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APPENDIX NO.7 INFORMATION ON PENDING LEGAL PROCEEDINGS

1. Pursuant to the denunciation of the Agreement between the Government of the Kyrgyz 
Republic and the Government of the Russian Federation on the construction and operation of 
the Verkhne-Naryn cascade of HPPs and the refusal of the Kyrgyz Republic to return the funds 
spent by RusHydro on the construction of the Verkhne-Naryn cascade of HPPs, international 
arbitration proceedings were initiated to recover USD 37,191,306.61 as compensation for 
expenses transferred under loan agreements, interest on loan agreements in the amount of 
USD 1,628,692.54, the obligation to accept 50% of the joint venture shares, and recovery of 
cost of the said shares in the amount of 2,500,000 Kyrgyz soms.  The case is governed by the 
Permanent Court of Arbitration at the Hague (Netherlands).

2. In connection with planned start of Verkhnebalkarskaya SHPP between LLC 
Verkhnebalkarskaya SHPP and IDGC of Northern Caucasus PJSC an agreement of technological 
connection is concluded, on conditions of which the parties sign the addendum to the 
agreement after confirmation of payment for the technical connection by the tariff body. 

By the Order of the Ministry of Energy, Tariffs and Housing Supervision of the Kabardino-
Balkarian Republic payment is approved in the amount of RUB 1,640,706,284 (excluding VAT). 
In connection with essential overpricing of technological connection of LLC Verkhnebalkarskaya 
SHPP, an application is filed to court about acknowledgement of the order of the tariff body 
invalid (case No. 20-4938/19). In addition, an application is filed to the Federal Anti-Monopoly 
Service of Russia about settlement of disagreements related to the establishment of payment, 
based on the results of which payment amount was adjusted and amounted to RUB 
1,107,355,224.29 (excluding VAT). In addition, an appeal was filed to the Federal Antimonopoly 
Service of Russia for the settlement of disagreement over the fee, which resulted in an 
adjustment of the fee to RUB 1,107,355,224.29 (net of VAT).

IDGC of Northern Caucasus PJSC filed a lawsuit against LLC Verkhnebalkarskaya SHPP to force 
conclusion of addendum to the agreement of technical connection with price setting approved 
by the order of the tariff body (case No. 40-317919/19).

In connection with additional issue of uncertified shares of PJSC Sakhalinenergo dated 
December 7, 2017 by minor shareholders of PJSC Sakhalinenergo D. Ginzburg and N. Volkov, 
claims are stated about invalidation of additional issue of securities by PJSC Sakhalinenergo, as 
well as property sales and purchase transaction between PJSC Sakhalinenergo and JSC RAO ES 
East (case No. -7785/19).


