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Independent Auditor’s Report

To the Shareholders and Board of Directors of Public Joint Stock Company Federal Hydro-Generating
Company — RusHydro (PJSC RusHydro):

Our opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of PJSC RusHydro (the "Company”) as al 31 December 2019, and its financial
performance and is cash flows for the year then ended in accordance with the reporting rules
established in the Russian Federation,

What we have audited
The Company’s financial stalemenis comprise:

« Ihe balance sheel as al 31 December 2019,

+ [he statemeni of inancial resulls for the year then ended,
=« the statement of changes in equily for the year then ended,
+ the statement of cash Mows for the year then ended; and

= the notes fo the balance sheel and statement of financial results, which include significant
accounting palicles.

Basis for opinion
We conducted our audit in accordance with Intemational Standards on Auditing (/S4s), Our

respansibilities under those standards are further described in the Auditor's Responsibiities for the
audit of the financial statements seclicn of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the Infemational Ethics Standards Board for
Accountanis’ Code of Ethics for Professional Accountants (IESBA Code) and the ethical requirements
of the Auditor's Professional Ethics Code and Auditor's Independence Rules that are relevant to our
audit of the financial statements in the Russian Federation. We have fulfilled cur other ethical
responsibililies in accordance wilth these requirements and the |ESBA Code.

A0 PricewaterhousaCoapers Audit

Vilite Square Offce Center 10 Bulyreky Val Moscow, Russian Fedoration, 125047

T: +T (495) DET S0D0, F 47 (495) DET BOD1, wavw.paciru
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Emphasis of matter

W draw attention 1o Note 2.5 Investments and Note 3 1.2 Long-term investimeants (balance sheet line
1170) 1o the balance sheet and statement of financial results which describe the reasons for depariure
from accounting rubles in respect of non-revaluation of quoted financial investments in shares of

AD RAQ ES of East which previously had cumrent market value, at their last available market value,
PAQ Yakulskenergo, PAO Far East Energy Company and PAD Kamchatskenergo at their current
markel values. As of 31 December 2019 the amount of unrecognised decrease in the markel value as
compared o the carrying value of these invesiments is Russian Roubles ("RUB") 6,658 million, as of
31 December 2018 — RUB 6 670 million. Our opinion is not modified in respact of this matter.

Our audit approach
Dy

Materiality o Owerall materiality: RUB 2 540 million, which represents 5% of the
average profit before tax for the last three years.

« |mpairment assessment of financial invesiments and accounts

ey ancdit mater recelvable from subsidiaries and other related panies

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the financial statements. In particular, we considered where management made
subjective judgements; for example, in respect of significant accounting estimates that involved
making assumplions and considering fulure events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including amaong other
matters consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work 1o enable us to provide an opinion
on the financial stalements &s a whole, taking into account the stniclure of the Company, the
accounting processes and controls, end the industry in which the Company operales.

Materiality

The scope of our audit was influenced by our application of the concept of materality. An audt is
dasigned to obtain reasonable assurance whether the financial statements are free from material
misstatemnent, Misstalements may anse due to fraud or error. They are considered material if
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall Company materiality for the financial sialements as & whole as set oul in the table
below. These, together with qualitative considerations, helped us to determine the scope of our audit
and the natre, timing and exten! of our audit proceduras and to evaluate the affect of misstatements,
if any, both individually and in aggregate on the financial statements as a whaole,

TRAMSLATOR S EXPFLANATORY NOTE. This vevaieh of gui § sprUiPe ectovpecyisg Socumenss i @ SeesleScn b e crgeal, whch win propanee in Russin
All prstubie c30m hae Sesn faken T suwcs il T franaisnon & 30 serursie repesweishor of the ocigesl Hoseess: n ol rradens ol risrgrebson of sk
e O ORI, U Ol gL s ion Of gur epon Rk eeoein e ov e B Famdatun
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Overall materiality

RUB 2,540 million

How we determined it 5% of the average profit before tax for the last three years

We chose profit before tax as the benchmark because, in our
view, il is the benchmark against which the performance of
the Campgany is most commonly measured by users, and is a
generally accepted banchmark. We chose 5% which is
consistent with quantitative matenality thresholds used for
profit-orented companies in this sector,

Rationale for the materiality
benchmark applied

Key audit matters
Key audil matters are those matters that, in our professional judgement, were of most significance in
our audit of the accompanying financial stalements, These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on thesa matters,

Key audit matter

How our audit addressed the Key audit
matter

Impairmment assessment of financial

investmenis and accounts receivable from
subsidiaries and other related paﬁ[es

Seeparas 25 28,312,322, 323,3125
and 3.12.6 of the explanatory noles (o the
palance sheel and Income sialement.

At 31 December 2019, the aggregate camying
amount of the Company’s equity and debt
investmenis In ils subsidiares and other
related parties was RUB 383,693 million (net
of the impairment provision of RUB 37,958
million), or 36% of the total value of
Company’s asseis.

At 31 December 2019, the carrying amount of
accounts receivable from subsidiaries and
other related parties was RUB 127 727 million
(met af the doubtiul debt provision of RUB
5,088 million), or 12% of the total value of

Company's assets,

As pan of the annual reporting process the
Company performs a comprehensive analysis
of all investments that are not carried at their
current market value and of accounts
receivable from relaled parties (primanly in the
form of interest-free loans and bills) as st the

Our audit procedures aimed at analysing the
impairment festing by the managemsnt of
Company’s financial investments and accounts
recetvable from related paries, included:

understanding of how estimates in
accounting and financial statements were
calculated,

review of the methodology used by
Company's management for the impainment
les! purposes;

review of reasonableness of accounting
estimates made by the management and
management's position on whether there are
indicators of assets” potential impairment;

review on a test basis of key assumplions
and source data used in the impainment tests
and their compliance with the approved
budgets and business plans, external

TRANSLATOR S EXPLANATORY MOTE This mvsich of Sui ieponiie g, which wn prapaned in Bussie
ummmmmummhm-mmqﬁwdhqwm ol rravSers nd risrpreasen of ebraiee
i G G, U (g aal lanigiage v aion of oo el Sk pRecede o uvied B ansdatun
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Key audit matier

reparting date, o identify any indications of
impairment and its amount.

The Company decides on the need lo
recognise impairment of the above assels
following the results of the comprehensive
analysis of the current and expected financial
pasition of the related party taking into account
impairment criteria established in PBU 19/02
*Accounting for Investments®, and the
assessment of the debtor's solvency, individual
spacifics, payment dynamics and cther factors.

We focused on the impairment assessment of
investmenis in and receivables from related
parties due lo significance of their carrying
value and because the assessment process s
complicated and requires significant
management’s judgements, and impairment
provisions for investiments and doubliul debis
can be significant.

How our audit addressed the Key audit
mattar

available and reliable information and our
exper knowledge of industry specifics;

« review of the collectability analysis
performed by management taking into
account the solvency analysis of contractors
as at the reporting date and other factors
considered by management;

review on a test basis of the calculation
accuracy and appropriateness of
presentation in the financial statements of
impairment provisions for invesiments and
doubtiul debils;

« receipt and analysis of management's written
representations relaled o performed
impairment testing of these assets,

Following the results of our procedures, we
believe that estimates and judgemenis made by
management with regard to the impairment of
investmants and accounts recelvable of related
parties are relevant for the purposes of the
aftached financial statements.

Acceptability of the cumant estimates made by
the Company management for the purpose of
the financial statements for the year ended

31 December 2019 does not guarantesa that
future events that are inherenily unceriain would
not lead to a significant change in these
eslimales.

In addition, we verfied compliance of
disclosures in paras 2.5, 2.8, 312,322,323,
3.12.5 and 3.12.6 of the explanatory notes o the
balance sheet and income statement, with the
disclosure requirements as per PBU 1/2008
“accourting Policy of an Entity”, PBL 4/99
*“Accounting Reports of an Entity” and

PEL 18/02 "Accounting for Investments”™.

Cur procedures have not identified any findings
that evidence that there is a need for any
significant adjustments 1o these financial
slatemanis.

TRANSLATOR'S EXPLANATOR'Y NOTE. This revsisn of sul isporliter
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Other information

Management is responsible for the other information. Other information includes PJSC RusHydro's
Annual Report for 2019 and Issuer's Report of PJSC RusHydro for Q1 2020, but does nol include the
financial statements and our auditor's report thereon. PUSC RusHydro's Annual Report for 2018 and
Issuer's Report of PJSC RusHydro for Q1 2020 are expected 1o be made availlable 1o us after the dale
of this auditor's report.

Qur opinion on the financial stalements does not cover the other information and we will not express
any form of assuranca conclusion thereon,

In connection with our audit of the financial statemenls, our responsibility 1s to read the other
information identified abowve, when it is made available to us, and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in
the audt, or otherwise appears to be matenally misstated,

When we read PJSC RusHydro's Annual Report for 2019 and Issuer's Report of PJSC RusHydro for
Q1 2020, it we conclude that there is a material missiatement therein, we are required 10 communicate
the matier to those charged with govemance.

Responsibilities of management and those charged with governance far the financial
statements

Managemenl is responsible for the preparation and fair presentation of the financial statements in
accordance with the reporting rules established in the Russian Federation, and for such intemal
conlrol as managemenl determines is necassary lo enable the preparation of financial statemeants that
are free from maiterial misstatement, whether due to fraud or error,

In preparing the financial slatements, managemen] is responsible for assessing the Company's ability
fo conlinue as a going concem, disclosing, as applicable, matters related to going concem and using
the going concern basks of accounting unless management either intends to lquidate the Company or
o cease operations, or has no realistic altermative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporing
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about wheiher the financial statements as a whole
are frea from material msstaterment, whether due o fraud or error, and to issue an auditor's repor (hat
includes our opinion. Reasonable essurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance wilth 1545 will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the ecanomic decisions of users taken on
the basis of these financial statemenis,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional sceplicism throughout the audit. We also

TRAMSLATOR S EXPFLANATORY NOTE. This vevaieh of gui § sprUiPe ectovpecyisg Socumenss i @ SeesleScn b e crgeal, whch win propanee in Russin
All prstubie c30m hae Sesn faken T suwcs il T franaisnon & 30 serursie repesweishor of the ocigesl Hoseess: n ol rradens ol risrgrebson of sk
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« |Identify and assess the risks of matenal misstatement of the financial statements, whether due to
fraud or error, design and perdorm audit procedures responsive 10 those risks, and oblain audit
evidence thal is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matenal misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, inlentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of intemal control relevant to the audit in order to design audit
proceduras thal are appropriate in the circumstances, bul not for the purpose of expressing an
opinion on the effectiveness of the Company's intemal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of managemant’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materal uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability 10 continue as a gaing
concem. If we conclude thal a malerial uncerdainty exists, we are required fo draw altention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, 10 modify our apinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor's reporl. However, future events or conditions may cause the Company fo
cease to confinue as a going concem.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentalion.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audil and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with govemance with a stalemen that we have complied with relevani
ethical requiremnents regarding independence, and o communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From Ihe matters communicaled with 1hose charged with govemance, we delermine those mallers
that were of mosi significance in the audit of the accompanying financial statements and are therefore
the key audit matters. We describe these matters in our auditor's repon unless law or reguiation
precludes public disclosure about the matter or when, in extremely rare circumsiances, we determine
fhat a matter should not be communicated in our report because the adversa consequances of doing
so0would reasonably be expected to outweigh the public interest banefits of such communication.

The certified auditor responsible for the audit resulting In this independent auditor's report, is
Alexey Sergeevich lvanov,

27 February 2020
Moscow, Russian Federation

TRAMSLATOR S EXPFLANATORY NOTE. This vevaieh of gui § sprUiPe ectovpecyisg Socumenss i @ SeesleScn b e crgeal, whch win propanee in Russin
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BALANCE SHEET
as at 31 December 2019

CODES
Farm en QKKUD 0710001
Crganisation Publle jobnl stock company Fadersl Hydro-Goneraing Company - Date (year, month, day) | 20180231 |
BusHydio (PISC RiHydin) CKPS TATR2A1
Taxpayer identfication number 1NN a5
Tyt of Bctivity OxVED 35112
Faorm al incorporslionforn of canarship
Pubiic [odil-stock companyimizod R CKOPFIOKFC 17247 1 41
sharg
Measurement unit: (housands of RR OKEl 384
Address 43 Dubrgsinskogo Sirasl, bl
Financial statements are subject to mandatory sudt  [7] YES[C] MO
Mame of Audit arganization MM 705051102
Main state regisiration number of the audiing organization OGRN | 1027700148431
Lina As at Asat As at
MHote Marrative i N December | 31 December 31 Decambar
2018 2018 2017
i 3} & 5 [
ASSETS
l. HON-CURRENT ASSETS
Intangibie assets 1110 722525 1,089 881 1,266 680
Results of refaarch and devedoprmant 1120 1,445,577 1,087,117 B8 BGE
2.1.1 | Property, plant and equipment, incl: 1150 439, 267 950 419,083 577 419835 709
fixed assets 1151 407,318,630 366,400,648 382 007 51
construction in process 1152 21949020 | 33882730 37628138
31.2 | Financial investmants, incl: 1170 IT8,4T2 655 343 506 030 32145 648
investmants in subsidiaries, associates and othar | 1171
entiies 312,802,040 27477 562 256 729,188
lcang issUed 1172 55 670,60 G, 128 438 55,418 451
3.1.3 | Other non-current assets 1180 3,155,715 2820 344 4 272,555
Total Sectlen | 1100 823,064 433 T6T 485 849 738,193,567
Il. CURRENT ASSETS
321 | Inwentories 110 4, =05 504 4,764,580 4,257 788
39 | Value added tax on goods purchased 1220 21,763 19,198 20,506
322 | Accounts receivable ind: 1230 16868,311.613 185,768 582 177 307 580
accounty recevable (payments expected later
than 12 months after the reporting date), incl: 1231 56,588 545 53,686 557 54,712,960
buyers and customers 12811 =4 457 all =51 24 048
atdvances issusd 1231.2 16,324 465 16 452 &81 18,818 663
prormessony noles 1231.3 30,104 837 30,874 038 29 930, 782
leans issued 1231.4 580 251 440 945 2600411
othar doblors 12315 8,585,535 5.7V 843 2 328 048
accounts recevable (payments expected
within 12 months after the reporting date), incl.: 1232 109,723,088 132,083,035 122 504 820
by and cUStomMErs 17321 7807853 G,BTAGTT 6,726,244
advances issued 12322 8805211 7,058 802 4 275517
promissory notes 12223 1,810,854 2,242 701 2,384 784
leans issued 12324 B 020 215 84,181,128 64,331 468
ather debiors 12325 3279035 21,6831 547 44 576 806
Financil mvestrments  (exc. cash  eguivadents),
423 | incl 1240 51,716177 45,770,730 12 448757
bank deposits 1241 48,495 823 29,585 000 163,000
loans issued 1242 5.220,354 5504 677 11,685 704
promisscry notes 1243 - 801,053 601,053
324 | Cash and cash eguivalents 1250 18,163,423 42 870,607 50,926 567
Cither current assets 12680 11,230 25,926 11,321
TRANTL AT FRUARenl O T PO T E - TRe walsnn &1 ALF PALAMTINA ASSSIMEATAND ANSLITIARTS 11 A FAWTYARAS I IR AP Wi WYY DARRAMSS I [5YSas A0
prvibie care bay e iaeer (o srees (hal P Dornision noen sccunsle repreysrbation of the sogesl Howsssr o sl msiiess of niegoel st ol wrdomesban, veewy o

epiniore. v ool ks ics i of iur napor |akie precedenon sver (Teg bankeion
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Total Section || 1200 241,129,700 288 320 31 244 984 530
TOTAL 1600 | 1,064,154.133 | 1,036 806,580 983,178,497
Farm 0710001 p. 2
) Line Asat Asat As al
Mote Narrative Crfla 31 Decamber 31 Decamipar 31 Decambar
2019 ring ] 2017
2 ] 4 4 [ ]
EQUITY AND LIABILITIES
Il CAPITAL AND RESERVES
331 | Charter capital 1310 426,288 B14 426,268 514 425 288 B14
2372 | Revaluation af non.current assets 1340 57 798 157 57 436 8936 ]
333 | Additional capfal (excl revaluation) 1350 58 424 543 58,424 543 58 424 543
334 | Resarve capital 1360 17,015,104 15170.623 13,371,987
Retained earnings {loss), incl: 1370 310,854 422 208 878 855 274 993 504
undistributed profit of previous vears 1371 201008564 | 262151035 | 236 644 885
urndi it of m r 1372 38 644 838 36,735 520 36,148,
Total Section Il 1300 873,878,040 |  851,3057T1 25,684,148
IV LONG-TERM LIABILITIES
3.4.1 | Borrowings and bank leans 1410 120,575,331 128176 628 71668212
3.8 Diederred fax linbilities 1420 21 664 804 18308 210 17, 113048
3.4.2 | Other liabilities 1450 2,798,006 2,540 262 4 264 143
Total Bection IV 1400 145,038 801 150,325,130 H3,075403
V. SHORT-TERM LIABILITIES
351 | Borrowings and bank loans 1510 4 (003,857 14, /68 BEE 50,267 354
352 | Accounts payable, incl.: 1520 17,026,460 11,702 866 10,563.236
supphers and contractors 1521 3,387 878 4878070 4,040,338
pavables to employees 1522 190,049 210,548 244,324
payables to state non-budgetany funds 1523 2 B2 143 631 133 808
g 1524 =347,132 407,731 5241815
dividends payable 1525 138 385 1431568 140,728
payables in respect of shares ssued 1528 7,000 092 = -
ather creditors 1527 736,062 B9 625 T2 223
68,749
Income of future periods 1530 56,033 62,909
353 | Estimated liabdities 1540 3,150,002 2 B63 434 2876 454
Other labilities 1550 207,748 277,581 295,112
Total Sactlon V 1500 45,176,132 35,275,679 64,418,945
TOTAL 1700 1,084,194,133 | 1,038 808 580 883,178 497
Chalrman of Management Board = General Director N. G. Shulginov
{elarfication of sgratiee)
Chief accountant Y. G. Madvedava
telanfication of signaturs)
27 February 2020
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STATEMENT OF FINANCIAL RESULTS
for the year ended 31 December 2019

CODES
Farm on QD 0710002
Drganisation Publle jobnl stock company Faderal Hydro-Goneraling Company - Date {year, month, day) 20181 231
Bushydio (PUSE RusHydin] CRPD TATR2A1T
Taupayer identification nurmbser INM | 24600661895
Typ of activity CRVED 35112
Form ol incesparaliontormn of cwnership
Pubiic jodnl-stook companyimiaod Ris OEOPFIOKFC 12047 181
sharg
Measurement unit: thousands of RR OKEI 3gd
g Line Year ended oo oo
hiate Marrative et = ! ng::"ﬂf 1 Decamber 201
1 | [l ]
3.7.1 | Revenue 2110 155,180,091 162,813,264
37.2 | Costof sales 2120 (93,584 445) (85,246 861)
Grees prafit 2100 61,785,848 B5 8686 403
Profit from sales 2200 61,295,646 65,966,403 |
327 | Incorme from pardeEpaton m other companies 2310 08,121 H28 858
Interest income 2320 10,506 404 8213050
rvliiiest do paisii g 2330 (8,7 70,587) (7,772 061)
38 | Otherincome 2340 8945 852 14 838,431
38 | Other expense 2350 (19,661,088, {31,878 038)
Profit hefore tax 2300 52,726,337 50,097,781
38 | Current income tax, incl.: 2410 {11,266 B63) (11,044,024
permanent tax lbilities 2431 3,105,893 3,185,703
Change in defarred tax liabilites 2430 {2,384 571) {2 308 805)
Change n defered tox assels 2450 2B7T 113843
Cther 2460 (428 242) {132 945)
Net profit 2400 38644 838 38,725,620
Gain or losgs from other operations not included in the net profit of
this period 2520 - -
Tetal financial result for the period 2500 38 644 838 36 725620
REFERENCE
311 | Basic samings par ghare, RR 2800 0.0837 0,0862
Chairman of Management Board — General Director H. G. Ehulginov
(clarification of sigratum)
Chief accountant Y. G. Medvedeva
(etanfiewtinn of sganhee |
27 February 2020
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2019

CODES
Ferm on QKUD 0740004

Crrganisation L1 Federal Hydro- a a Date (year, month, day) | 201812/31

Busydio (PUEE RusHydin] CRPD | TETRIA11

Taxpayer identification nurmbsar MM | 2460066135

Type of actiity s CHVED 35112

Puliic jultt ek oomnperyiixed Russ OKOPFIOKFC | 12247 141

Measurement unit: OKE 384

I, Changes in equity
Marrative Lina Share capital Addiional Reserye capital| Retained samings Tatal
code capial
i 3 i i [
Equily as of
3 December 2017 300 | 425288814 | 111,030,439 13,371,392 274,993 504 825 684 149
for 2048

Inerease of equily,

including; 310 36,747 208 36,747 208
net prefit 2211 - 3 - E7a5820 | 24735620 |
additional shares
issue 3214 - - % %

| ofhe 217 - - % 21878 21878

Decreass of aquity,

including: 3220 = - - {11,225 8T8} {11,225 878
dividends ar7 % x ¥ (19,205 678) {11,225 676)
o 3228 - X - -

Add#tional capital

changs 3230 (188 880} x 165,880 x

Resarve capital change | 3240 L x 1,807 431 (1,807 431) x

Equity as of

31 Decembor 2018 2200 | 478288 814 | 110,881,478 15 178,873 PR BTE 855 861,206,771

for 2019

Incresise of equity,

Inciuding: 3210 - - 38,601,783 35,601,783 |
et prealal 3311 S8 Hdd BEE A8 Add REA
additional shares
ISHELHY 3314 - X X -
cther 37 - ® 46§45 46,845

Decroase of equily,

including: 3320 . - (15,818 514) (15,618 .514)
dividends 3327 x x x (15,8918 514) (15,918 514)
cthar 3328 - - % - .

Addtonal capilal

changs 2330 ® (140.77H) .3 140,778 i

Reserve capital change | 3340 x % 1,835 281 (1,836,281} %

Equity as of

31 December 20185 3300 | 426,288,814 | 110720700 | 17,015,104 315,954 422 873,573,040

Ill. Het assets
As at 31 As at 31 As at 31
bt Line ©20# | December 2019 | December 2018 | December 2017
q 3 ] i [
Met asssts 600 B74,0356 715 BT, 264 G B, 745 378
Chalrman of Management Board - General Director M. G. Shulginov
(clarification of sigraturs)
Chief accountant Y. G. Madvedava
{elanfication of sgnature)
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STATEMENT OF CASH FLOWS

for the year ended 31 December 2019

CODES
Form on QEUD 0710005
Dirganieation PUblic IO SIGCK company Federal Hydro-Chneraling COMpany - Date (year. month, day) !
OKPO [~ 75782411 |
Tanprayes wenllicalion nurber K | ZAEDDER 185
pict L OEVED 35.11.2
by o R QHOPFIOKFC 17247 141
Mn‘.munmul |.:r|d W QKEl A24
Nabe Narrative |Line code|  For 2018 For 2018
F! 3 i ]
Cash flows from cperating activities
Receipts, ncluding 4110 166 370 288 | 172,150,660
sabes of products, goods, work and services 411 163823 724 181297 27
lease paymants, licensse payments, royalties, commissions and
gther payments 4112 78,512 24 554
324 | other receipts 4118 2 470 025 10,758 836
Payments including: 4120 (104 334 8500 | (105843087
o Eupphers (contractong) — raw matarials, works and Garvices A1 (58,133 891) (60,068 235
wages and salaries 4122 {7,005 508) (7 434 550)
intarest an debt Rabilities 4173 (B,778.770) (8,404,417
corporate income tax 4124 (10,283.801) | (11,3434
3.2.4 | other payments 4128 (18,231 6820 (18 562 454)
Net cash Nows from operating activities 4100 2,044 308 66,307 602
Cash flows frem Investing activities
Receipts, including. 4210 51,537,883 13385 44
sale of non-current assels (except for investments) 4211 8,022 20445
sale of shares of other oiganisations [ownersship interest) 4212 BA2Y 425 £r38 008
from return of loans, sales of debt securities (chose of poesession
of cash from third parbes) 4213 37 800 2e5 8,025 318
dividends, interests from kong tarm financial investments and
rece|pts from paricipation in other entities 4214 7,501,071 5,500,883
324 other receipts aMa
Payments, including 4220 {118,151,001) | (102 188 1004
purchass, construction, modernisation, reconstruction and
preparation for the use of non-current assels 4221 [35,613.829) (16,096,331}
related ta purchass of shares of other organieations (aanarship
inferest) 4232 (31,607 858 (14,916 732
purchame ol debt seounbes (chose ol possession of cash from
third parties) loans isswed 4223 (31, 475008 | (39648283
borroang costs included in the cost ol he investment assets 4224 (1,522 814) (2,082 754)
3.24 | ather payments 4229 (16,831,441) | (28,422 000
Mot cash Hows irom inviesting activities 4200 (BB 813 118) |68 TB0.B6T] |
Ferm Mo, 0710005, p 2
T Nerrative sne | For2o19 For 2018
1 3 3 4 5
Cash flows from financing activities
Recaipts, Including. 4310 44,278,553 78425412 |
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barrewings and bank loans 4311 7 27EE81 78 478 412
issue of shares, increase in ownership mterest 4313 7,000,082 -
Payments, including a320 (b4 518 165) (64 174,272)
dividends and other distributions to owners A322 (15,847 .27T7) {11,135,333)
redemplion (buyback) of promissery noles and other debt securities,
lran rapayment 4323 (38.660.060) | (53,036,867
324 | octher payments 4329 (1,818} (1.972)
Mat cagh flows fram financing activities 4300 (10238712 14,262,140
Net cash flows for the reporting period 2a00 | (2408002 |  (8210,925) |
Cash and cash equivalents at the beginning of the reporting
324 | period 4450 42 570,607 50,928,587
324 | cash and cash equivalents at the end of the reporting period 4500 18,163,423 a2 570,607
Faoreign exchanage rate diference 4450 838 252945
Chairman of Management Board - General Director M. G, Shulginoy
{clartficalion of sigratire)
Chief accountant Y. G. Medvedeva
(elunification of sgnalure]
27 February 2020
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PJSC RusHydro
Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

I General information
1.1 Infermation about the Company

Principal activities of public joint stock company Federal Hydro Generating Company - RusHydro
(FJSC RusHydro, herainafter - the Company) are the generation of electricity (power), The Faderal
Agency for State Property Managemant is the Company's major shareholder,

The Compary's registared address [s° 43, Dubrovinskogo str | bld 1, Krasnoyarsk, Krasnoyarsk
Terrtory, Russian Federation, 660017, The Company’s postal address: 7, Malaya Dmitrovia str,
Moscow, Russian Federation, 127008,

Az of 31 December 20139 the Company employed 5,531 people (23 of 31 December 2018 = 5,538
peaple, as of 31 December 2017 — 5,547 people)

The Company's shares are traded on MOEX stock exchange (hitpdimoex com) Amercan
dapositary receipts, each of which comespands to 100 ordinary shares of the Company are traded
on the Main Market of London Stock Exchange and over-the-counter market of the LISA

Ag of 31 December 2012 the ownership share of the Russian Federabion in the Compamy's share
capital amaounted to 60 56% excluding the actual additional placamant of the Compary’s shares as
part of the current additional issue (see para 3.3.1 of the Explanatory Notes) (as of 31 December
2018 - B0.56%, as of 31 December 2017 —80.96%). As of 31 December 2019, the ewnership shang
of the Russian Federation in the Company's share capital amounted to 61.20% inclusive of the
additional placement of the Company’s sharas.

Az of 31 December 2012 the Company hes 22 branches registered in the Russian Federation,
including: branch Bureyskaya GES, branch Volzhskaya GES, branch Valkinskaya GES, Dagestan
branch, branch Zhigulevskaya GES, branch Zagorskaya GAES, branch Zeiskaya GES, Kabarding-
Balkarsky branch, branch Kemskaya GES, Karachaevo-Cherkessky branch, branch Cascade of
Verkhne-\olzheky GES, branch Cascade of Kuban GES, branch Corporate Energy University,
branch Nizhegorodskaya GES, branch Movosibirskaya GES, branch Saratovskaya GES, brarch
Sayano-Shushenskaya GES named after P8, Neporczhny, Severo-Osetinsky branch, branch
Cheboksarskaya GES, Primorsky branch, Yakutskiwanch, Khabarovsk branch,

Membership of the Company's Board of directors as of 31 December 2019 is as follows:

Trutnev Yury Petrovich, Chairman of the Board of Directors, Deputy Prime Minister -
Flenipatertiary Represantative of RF President in the Far Eastemn Fecderal District”

- Avetisyan Artem Davidovich, head of “Mew business’ stream of autonomous non-profit
organization “Agency of strategic initiatives for promation of new projects”;

- Bystrov Maxim Sergeevich, Chairman of the Management Board NP Market Council
respansible for organization of effective system of energy power and capacity wholesale
and retail;
?jrachev Pavel Sergeevich, General Director of PJSC “Polyus®, General Director of LLC
“Folyus,
Kuznetsov Lev Viadimirovich, First Deputy Cheirman of the Board of Directors of Intergea
Management company LLCs;
Livirskiy Pavel Anatolyevich, Chairman of the Board of Directors and General Director of
PJSC "Rossel”,
Manavich Yuri Viadislavevich, Deputy Minister of energy of the Russian Federation,
Fivovarov Vyacheslay Victorovich, Chisf Executive Officer, LLC Altera Capital;

- Rasstrigin Mikhail Alekseevich, Depute Minister of Economic Development of the Russian

Federation,
Rogaley Mikolay Dmitrievich, rector of the Federal State Budget Educational Institution of
Higher Education "atianal Ressarch University “MEI"

Chekunkoy Alexey Qlegovich, General Director of JSC " Fund for the development of the
Far East and Arclic's,

Shishkin Andray Nikolaevich, Vics President for power and localigation PUSC Rosnaft;
member of Board of FJSC “MNK “Rosneft”, Chief Executive Officer and Chairman of the
Management Board PISC AMNK "Bashnelt”, Seneral Director of LLC " RMN-Akiv®,
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PJSC RusHydro

Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

Shulginov Mikolay Grigoryevich, Chairman of Manesgement Board, General Director,
PJSC RusHydro

By the decision of the Annual General Meeting of Shareholders dated 02 July 2013 (protocol Mo 18)
Kuzretsow Lev Viadimiravich, Marevich Yuri Viadislavavich, Chekunkoy Alexey Qlegovich ware
elected members of Board of Directors, and the powers of Sergey Ivanav, Vyacheslav Kravchenko,
end Sergey Shishin wera lerminaled..

Ag of 31 December 2019 the Company's Management Board includes:

Shuiginov Mikolay Grigoryevich, Chairman of the Management Board, General director,
Bagush Boris Barsovich, Flrst Deputy General Directar, Chief anginser,

- Kazachenkov Andrey Valentinovich, First Deputy General Director,

- Rirov Sergey Anatolyevich, First Deputy General Director,

- Khmarin Victor Victorovich, Deputy General Director,

In 2019 there was no change in the composition of the Company's Management Board. The
Company's Board of Direclors elected Khmann Viclor Victorovich memiber of the Management
Committee effective from 16 January 2019 (minutes No.281 of 27 December 2018). The
Company's Board of Directors terminated the authority of Markin Viadimir vanovich (minutes
g&;?:} of 21 February 2019) and Rizhinashvili George llyich (minutes Mo 302 of 26 December

-l"»s-:ll31 December 2019 members of the Company's Intérnal Audit Commession included
Annikova Matalia Nikolaevng,

- Zoblova Tatiara Valentinovra, Departrment Dwision Head, Russian Ministry of Energy,

-  Denis Sergeevich Komstantinow, Referent of the Department, Ministry of Economic
Development of the Russian Federalion,

- Repin Igor Nikolaevich, Deputy Executve Director, Inveslor prolection essoecabon,
- Simochkin Dmilry  Igorevich, Depule of head ol Depardment of Federal Property
Management Agency.

The above members of the Revision Group were elected by the decision of the Annual General
Meeting of Shareholders dated 02 July 2019 (protocol Mo 18)

1.2 The Company's aperating environment

The Russin economy displays cerlein chareclensbics of en emerging markel 1L s partcularky
sensifive 1o oll and gas price fluchuations. The legal, tax and customs frameworks confinue ta
develop and ane subject varying Interpretation. The Russian econanny’ continues 1o be i
impacted by ongoing palitical tension in the region and inMernational sanclions against certain
Russian companies and individuals. Firm oil prices, low unemployment &nd rising wages supported
a modest growth of the economy in 2018

Thes operating ervironment has a significant impact on the Company's operations and financial
position. Management is taking necessary measures to ensure sustainability of the Company’s
operations. Howewver, the future impact of the current economic situation is difficult to predict, and
the current expectations and assessments by management may differ from any actual results.

Developing capacity and power wholesale and retail markets possess higher level of risks than
deveicped markets of other procucts and senvices. The Company’s operations are exposed o
finangial, lagal, country, regional, reputation and other nisks,

The Compary's risk management policy specifies the continuows efforts to identify rnsks, assess
them and control and also develop and implement actions for addressing the risks, business
continuity management in accordance with international and national standards of risk management
(GOST R 1S0O 21000-2010, 1ISO 31000-2018, COSO ERM 2017 elc), Code of corporale
povernance Central Bank of RF, methodological recommendations of the Federal Proparty
Management Agency and the Ministry of Finance of the Russian Federation in the field of risk
management and intermal sontrol.
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PJSC RusHydro

Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

Financial risks

Financial rsk Includes market fsk (curency risk, interest rate risk and other price risks), credit risk
and liquidity risk,

Financial position of the Company, Its liquidty, sources of financing, performance results do not
depend significant on changes of rate of exchange and changes of interes! rates.

Information about the Company's exposure o financial riskes, their reasons and riek managemeant
tocls is presented in paragraph 3.15 of the Explanatory Notes.

Legal risks
Ther reasons for legal risks are associated with potential changes in legal and regulatory base
including currency and cusloms regutations, lax legisiation and elhers,

Legal risks in domestic market related to regulation of electricity generation and its sale/purchase,
which represent the Company'e principal activities, can significantly impact the Company's financial
position.

The Company manages these risks by developing a8 Company-friendly legal framework for
operations of the electricity and capacity market. To accomplish this task the Company paricipates
in the processes underaken by the Russian Ministry of Energy, the NP Market Councll and FTS in
the area of developing the electric power industry reguleticns, and carries out continuous monitoring
of changes In the legisiation

Legal risks in external markel refated 1o currency and customs regulabion are insignilicant due to
insignificant valume of foreign trade transactions the Company paricipates in, which are managed
through legal support and control of these transactions and liability insurance,

Couniry and regional risks

The reasons for country and regional fisks ane associated with political and economic situation, the
geographic features of the couniry or the region where the enfity operates and (or) s registered as
a texpayer.

Exposiine to the country risk can be indincotly assessed, subject to some assumptions, based on
the credit rating (the business exposure (o political risks s not taken into account). At the end of
2019, Russis's foreign currency obligations were rates as follows: BBE- (Standard & Poor's), Bal
(Moody's) and BRR- (Fitch). At the same time thess three intemational agencies improved the
outlook for Russia's sovereign rating to; stable (Moody's) and postive (Standard & Poor's and
Fitch). According to analysts, 'external risks' to Russia have decreased and the Russian economy
confinuous adjustment to lower feedstock prices

Also m 2019 inlemational rating agencies raised the long-lerm credit rating of the Company as
follows: Meody's improved the rating to Ba1 with stable outiook, Standard & Poor's - to BB+ with
positive outhook, Fitch confirmed the rating at BB+ and revised the outfock from negative to stable

Russian economy s vulnerable o market downturms and global economic slowdown. Al the moment
Irvesior's' comprahansion af the country riske reduces the ret volume of foreign imnvestmeant In
Russia and has a negative influence on the Russian economy. As well s Russia produces and
exports large amourts of gas and oil, the Russian economy is especially vulnerabile to the changes
of international prices of energy resources; the reduction of gas and oil prices significantly affects
the Russian aconomy development. Thess svents may resfrict the access of the Company to the
capital and have an adverse impact on consumer purchasing power,

I the oreses ermaronment expenenced by the hinanoal market and reducton of manufaotunng output
there is a risk of decrease in elecincity demand thet may result in reduction of sales and decrease
In the Company's revenus and alsa a risk of Increase In ascourts recebvable due to non-payments
by thee consumens of eletricity.

The management balieves that it has been taking all necessary measures to mitigate the impact of
thege evients on its activities: optimization of leverage, optimisation of the obitained bormowed funds,
increase lumover of current assels, assessment of the buyers’ solvency, dwversification of resources
use and others.
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PJSC RusHydro
Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

Due to enhancemernt of the stale control over energy indusiry the Company pays considerable
attentian to transparency and confidence of control procedures relating to budget funds expenditure
within the Company's and subsidiaries’ Investment programmes and also develops and improves
e corporate intemal control systerm and nsk management.

The Russian regions where the Company pedorms ite aperatione are characterised by peaceful
political situation. Probability of war conflicts, strikes, introduction of the state of emergency in these
regions is low except lor entities localed in North-Caucesus Federal Districl.

However, changes in the Company's business erviranment in Russia and in the regions of the
Company's presence, the nature and frequency of such changes and related risks are hard 1o
predict and s0 are their efects on the Company’s operatioms in the Tuture. Such risks are lergely
beyond the Company's contral due to their global ecale if the situation is destabilised in Russia or
inany Russian reglons, the Company will implament erisis managemant strategias to minimise the
risk of the negative effect of the: situation on the Company 1o the fullest extent possible.

To manage the rigks the Company I8 implementing & complex action plan to enhance safety of the
Comparny's facilities under which the existing plan on ensuring safety at the power plants, including
hose under construclion s amended,

Reputation risks

Repulation risks are associated with negative perception of the guality of Company's producls,
works, services sold, the abulity to meet the deadlines for payment discipling, work performance,
et

The Company assesses its exposure to these nisks as low due 1o the fact that the Company sells
electncity and capacity in the wholesale market and has high and susisinable reputation in the
market

To manage these risks the Company analyses key indicalors of reputation rigks based on the
farecast of changes in the share of positive references of the Company in mass media, confrol over
compliance with procduction dissipline, cooperating actively with all stakehalders to maintain high
reputation. The compary organizes public events jeintly with interesled parties, special evenls for
marss media, analytice and investors. Algo, the Company reguiary updates information on official
Internet sources and prepares official comments on key activities questions.

Besides the Company lakes measures to prevent cormupltion Anti-cormuption policy, the code of
conduct, reguiations on the procedure of the employars notification abaut inducemant of personne|
to unlawful acts, gifts, conflict of interests arrangement procedures etc. are adopted by the
Compary. The "Trust ing” acts on an on-going basis.

The Company worke closaly with Ministry of enerqgy, Federal tax eenvice, Federal financial
menitoring service within the anti-corruption and control of fraud activities,

Other risks

To manage the nsks the Company loguses on other operating nsks including rnisk of capital
construction, industry risk, production risk, nsk of hydraulicity, risks associated with compliance with
legisiation on labour safety, risks of industrial safety, environmental risks and risks associated with
the third parties’ activities and others,

The reasons for these risks are associated with the industry-gpecific factors that are relevant to the
operations, condition of property, plant and equipment. There |s an exposure to these risks, degres
of possibility of events is at statistically average or low kevels. Ona permanent basis, the Compary
Implements actions for monitoring the risks and deoreasing the prabability of their ecourence and
saventy of the polental adverse consequences including assignment of responsitality, control,
diverzification and insurance,
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Il.  Accounting policies

These statutory financial staterments have been prepared on the basis of the following accounting
policies:

2.1 Basis of presentation

The Company's statutony financial statements are prepared in accordance with the accounting and
reporting rules currently effective in lhe Russian Federalion provided lor by the Federal Lew "On
Accounting and "Reguiation on Accounting and Reporing in the Russian Federation" as well as
other accourting regulations approved by the Russian Ministry of Finance, subject to the rules and
assumptions described in the Company’s accounting policies,

Assete are valued at actual coste axcluding fixed assets of subsidianes and dependent companies
(hereimafter referred to as "SDCs") received in 2008 in connection with the merger of SDCs into the
Company, Financial investments, for which the currenl markel velue s determined, assels, for
which, in accordance with established procedure, reserves were created fo reduce their valua
(frnpairrent).

2.2 Assets and llabilities denominated In forelgn currency

Business transactions in foreign currencies were recorded uging the official Rouble exchange rata
&% of the date of the relevant transaction. Cash on hand and in bank accounts (bank deposits), cash
and payment documents, accounts recevable (except for advances received and fsswed and
prepayments) including loans receivable and payable, denominated in foreign currencies are
recorded in the financial statements in the amounts calculated based on the afficial currency
exchange rates effective as of the reporting date. The exchangs rates were as follows, LSO =
RUB &1,9057 as of 31 December 2019 (31 Decenber 2018, USD 1 = RUB 89,4708, 31 Decernber
2017 USD 1 = RUB 57 6002), EUR 1 = RUB 65.3405 as of 31 December 2013 (31 December
2014 EUR 1 = RUB 78 4605, 31 December 2017 EUR 1 = RUB 68 BG68) and CNY 1 = RUB
£.85937 as of 31 Decemnber 2019 (31 December 2018: CNY 1 = RURB 10.0997),

Exchange differences arising during the year from transiation (Including those as of the reporting
date) of foreign cumency-denominated assets and liabilities payable in foreign currencies or Russian
roubles were reported in the statement of inancial results as other Income or expenses.

2.3 Accounting for assets and liabilities

Inthe balance sheet investments, accounts receivable and accounts payable, including bank credits
and estimated habulities, ane reated as short-lermol the berm of their circulaton (maturity) does not
exceed 12 months after the reporting date. Other assets and libilities are recognised as long-term
Interest on loans issuwed and other imvestments are recorded in the balance sheet ine 1230
"Accounts receivable”, intaregt on bank credite and loans received are recarded in the balance sheet
lirve 1510 "Borrowings™.

Advances to the suppliers of equipment and capital construction contractors are recognised in line
1230 "Apcounts regeivable”,

Advances issued and received are regorded in the balanoe sheet inoluding VAT, VAT on advances

imsued and receved 19 recognised on 8 gross basis in the balance sheel ine 1280 "Other current
aszets”, 1450 "Other liabilities" and 1550 "Other liahilities", respactively

Defermed tax assel and delemed Lax labity are recogmzed on the balance sheet on a net bass.

TRAREL AT PR ArATOR T MCTTE TR wARERN A7 ALF FASA RSN RASrMAMSAS] ANATSAITL Y A FSANAAR TAM A ANIAS SRR WY PO In
Fumsian Al pessbis oo has been inéen io emars (hal Fe arsislion n an scoumie reresenision of ihe ongral Hosveser, m ol matlsn of rinpeiden
ol bl wrived OF CoaeanE, T Gren el | e e v of Gur g bk precedsroe g el bl alon

319



PJSC RusHydro

Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

2.4 Property, plant and equipment and construction-in-prograss

Property, plant and equpment are accounted for in accordance with the Russian Accounting
Regulation "Accounting for property, plant and squipment” (RAR &01)

Preperty, plant and equipment include land, buildings, facilities, machinery, equipment, transport
vehicles and other agsets whose useful lives are over 12 months

Property, plant and squipmant are recognised at their historical cost squal to actusl Acquisition
(construction, production) cost. At the same time, fiked assets received in 2008 in connection with
the merger of @ number of subsicanes and aflihates (o the Company, are acoounted for at ther
market value determined by an independent appraiser.

The acquired property, plant and equipment with histoncal cost of below RUB 40 thousand per unil
are accounted for within inventories.

Real property essels which have been constructed, pul into operation and are aclually used bul the
fitle to which was not registersd under the procedure established by the sffective lagislation ars
accounted for within property, plant and equipment in a separate line.

Fraperty, plant and equipment ars recognised an the balance sheet at histarical cost lees
depreciation, while fived assets received in 2008 due to the merger of @ numiber of subsidiaries and
aflilates o the Compary are depicted at histencal cosl less deprecialion accumulated from the Lime
of independent valuation in ordar to marge with the subsidiaries

The Compary does not perform the revaluation of property, plant and equipment items.

Lselul Ives of the acquired property, plant end eguipment including those which had been in
operation before the acquisition, received as a cortribution to the share capital or under legal
sucCession in connection with restructuring, are established by the review committee for
commissioning of a facility based on the Classification ol the Company's properly, plamt and
equipment when PP&E itemn is initislly recognised. Uisaful lives of assets which were in use in prior
perinds are determined with consideration fa the number of years (monthe) they were used by the
Previous owner.

The adopted standard usefu lives by groups of property, plant and equipmeant in accordance with
the Clasesfication of the Company's propery, plant and equipment are presented below.

Uselul lives of property. plant and
Froperty, plant and equipment group equipment [years)
on the balance sheat
Facilites and transmission equipmernt 3to 100
Machinery and squipment 140 40
Buildings T
Qther 1tc 20

Depreciation of property, plant and equipment |s accrued on a straight-line basis proceeding from
their historical values and depregiation rates caloulated based on their uzelul lives.
Drpreciation is not acrued on;
- land plots and natural resources,
fully depreciated assets that are =till on the balance shest
- assets that are temporarily shutdown far mare than three moenths and during the restoration
perod wihch exceeds twelve months,
Gains and losses on disposal of property, plant and equipment are recorded in the statement of
financial results within other income and expenses.

Construction-in-progress includes real estate assets under construction, which have not been put
into operation, equiprment to be installed and other investments In non-current assets which are not
included in PP&E  Equipment which does not require instalistion, stored in the warehouse and
intended for assets under construction are recorded within construction-in-progress in a separata
firwez,

Thesa items are recognised in the balance shest lina 1150 "Property, plant and equipment”

Interest on bormowings rased lor the purposes direclly relaled lo acquisiion, construction andfor
manufacture of investment assets, accrued prior to initial recognition of the assets = included In
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their historical cost; that accrued afier the initial recognition of the asseis are recognised in the
statement of financial results within other expansas

Interest on borowings rased lor the purposes nol related to acquisition, construction andior
manufecture of inrvestment assets, but actually used to purchase the investment assets are included
in the cost of investment assets in prapartion to the share of the above barrowings in total amount
of borrowings raised for the purposes not related to acquisition, construction, manufacture of
imresiment assels.

Leased PP&E items are recogrised in off-balance-sheel accounts at cost specilied in the lease
agreement/determined based on the ecceptance certificate. If the lease agreement and acceptance
cerificate does not epecify the cost of these aseets, property, plant and equipment with respect to
the land that has cadastral value, it is recorded at its cadastral value,

2.5 Investments

Irvestments are accounted for in accordancs with the Russkan Actounting Regulation "Accounting
for investments” (RAR 19/02), taking into account the rules adopled by the Company for reflecting
financial investments in subsidiaries that have a current market value at the reporting date or eariier.

Irvestments include,

contributions to the share capital of other entities (including subsidianes);
- debt securities (including bonds, promissary notes),
- deposits incredil instilubions exeept for short-term deposits classilied as cash equivalents
{paragraph 2.9 of the Explanatory Notes);
Interact-baaring loans issued to other entities;
government and municipal securities and other investments,
The initial cost of financial investments purchasad at a charge is the sum of the Company's actual
expenses lor their agguisition,
The Company's actual costs to purchase investments represent the historical cost of investments
purchased at & charge.
The historical cost of invesiments in the Compamy's share capilal iz presented by their monetary
value agreed by the Company's faunders, if not specified otherwise by the Russian legisiation
The historical cost of financial imvestmentz in the form of contributions to the share capital obiained
as a result of conversion of the Company held shares (equity stakes) of ertities rearganized in the
form of mergers, acquisitions and transtormations, s the sum of carrying amounts of shares (equity
stekes) of such entities 2s per the eccounting records as of the date of completion of the
rearganization

Difference between the histonical cost and nominal value of debt securitees for which current market
value is not determinable, s recorded on a straight-line basis during the period of their circulation
and is recognised in the Compamys financial results within other income (expenses). When
investments for wiich current market value is not determinable are disposed, they are camed at
book value of each unit of these ivestments except for msuance secunties (shares, bonds) which
are dizposad under FIFD; when invastments for which current market value iz detarminable under
the established procedure are disposed - based on the latest valuation,

The Compary discloses information about measurement at discounted value, the amount of the
discountad value of debt securities of other related parties and loans lssued to them

Income and expenses associated with investments are reported within other income or expenses,
Interest on loars issued and other income clams Trom investiments ae necognised in the balance
sheet line 1230 "Accounts receivable™

Imvestments, the current market value of which can be determined under the established procedure,
with the exception of contnibutions o the authorized capital of subsidianes, are recognised on the
balance sheat at their current market value as of the end of each reporting period (on a quarterly
basis). The difference between the value of these investments as of the current reparting date and
their prior value s recorded within other Income and expenses.
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Current market value of ihe securities which are traded by the institutors of trading is determined at
market prices established at MOEX stock exchange (hitp imoes com)

Irvestmants for which no current markeat value is determinable are recorded on the balance sheet
at thair indtial value, except for investments for which thene ane indications that the decling in thair
value (impairment) s significant and non-temporary as ol the reporting date.
Investments in subsidiaries that have a current market value af the reporting or earfier date
The Compary meconds investments in charter capital of s subsidiaries (imespective of current
market quotles available for them) within financial imvestments that are not revalued at current
market valug. These financial investmentz on the Company's balance sheet include: AD RAD
Energy Systems of the Fast, PAC Yakutssnngo and PAQ OFK, i e enfities obtained in 2011-2013
&5 @ result of the Compary's additional share issues, and shares of PAD Kamohatskenengo that
were recelived in 2019 following the rearganisation of the subsidiaries AD Geoterm and PAD
Kemchatsky Ges Energy Complex through ther merger with PAD Kemchatskenergo.

Firancial imvestments in the shares of A RAD Energy System of the East, PAD Yakutsenergo and
PAQ DEK sre recorded at value that is agreed with the Company's shareholders, including the
contralling shareholder - the Russian Federation represerted by the Federal Agency for State
Property Management. The value measuremeant is based on an independent mariet appraisal.
Firancial investments into the shares of PAD Kamchatskenergo ane reconded In the amaount equal
to the sum of the carrying amounts of the shares of AD Geolerm and PAD Gas Energy Complex as
per the Company's accounting records as of the date of completion of the recrganization

In sccordance with pare 20 of PBU 1902,  investments the fair merkel velue of which =8
determinable under the established procedure are recorded in year-end financial staternants at their
surrent market value that is derved by adjusting thelr value as at the prior reporting date. In
accordance with para 24 of PBL 1902, il no current market value can be determined at the reporting
date for investmeants that were earlier carried at market value, zuch Invesiments should be recarded
at their latest value

Management of the Compary does not follow the Accourting Regulation “Accounting for
Irvizstments® (PBLTS02) in the part related o actaunting for investments in subsidianss that have
a current markel value as at the reporting or earlier date and has not performed any market
revaluation of guch imvestmentz after they were cbtained.

Management of the Company believes that market quotes do not fairly present the estimated value
of the Compary’'s controlling stakes in its subsidiaries at relevant dates because the number of
shares traded in the market ie not representative; less than 1% of the total number of autstanding
shares are daily traded in the markel.

In 2018 the interest of RusHydro Group (RusHydro Group meams the Company and entiies that
the Company confrals directly or through other subsidiaries) in AQ RAQ Energy Systems of tha
East Increasad from 86.20% to 59 88% as a result of the consclidation process by buying shares
from minority shareholders. In 2016, shares of AD RAD Enengy Systems of the East stopped being
quoted and in 2017 the company was de-listed from the Moscow Exchange and removed from
quotation lists

The Company's management plans to benefit from investments in OAD RAD Energy Systems of
the: East, OAD Yakutskenergo and OAD Far East Energy Company by controlling their business
operations rather than from their market value fluctuations. In view of these circumstances and
taking into account the fact that the Comparny has no plans to sell these investments, in acoordance
with para 6 of the Russian Accounting Regulation "Accounting Reparts of an Entin (PBL 4/53),
approved by order Mo, 43n of the Russian Ministry of Finance of 6 July 1989, the Company decided
nol 1o follow the acoounting rules and nol o pedorm any markel revaluation of 1s investments in
DR0 RAD Energy Systerms of the East, OAD Yakulskenergo and OAQ Far East Energy Compary
after their purchase date.

Therefore, the valuation approach used by the Company to record these investments, 1.e. al value
that iz agresd with the shareholders and |8 based on &8n independent market appraizal aliows to
avoid inappropriate presentation of the Company's financial position and financial results.
Additionally, the Company's management reviewed IAS 27 “Separate Financial Statements”, IFRS
9 Financial Instruments” and IFRS 13 "Fair Value Measurement”,

1AS 27 sets the rules of recognizing investments in subsidianes, joint ventures and associates In
the process of preparing separate nancial stetements. In sccordance with para 10 of 185 27, an
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entity can choose to account for guch investments at cost or in accordance with IFRS 2 al fair value
IFRS 13 gives the highest priarity in fair value measurement fo quoted prices in active markets for
identical assets. The term ‘active market' is defined as one in which transactions for the asset take
place with sullcent reguenoy and volume Lo provide phcing information on an ongoing bass, The
market for investments under review is not deemed active

The alternative accounting treatment of investments in subsidiaries as per |AS 27, i.e. at cost without
any revaluation at market quotes, complies with the Compary's accounting policies that provide for
the departure from the Accounting Regulation *Accounting for Imvestments” (PBLI 19/032),

Impairment of financial inveatments

Irvestments are tested for thelr impairment once a year as of 31 December of the reparting year, if
there are indications of impairmant

The Compary accrues the impairment provision for the amount of difference between carrying
(moank) value and estimated value of the (mvestments with regard to iInvestments for which significant
and constant impairment indicators are proved by impairment test. The estimated value of
ivesiments s delermined based on the dala aboul nel assels, revenue, composilion of expenses,
schedule of projects financing and ather factors

Despite of the fact that well-grounded judgements are applied to determine the estimated value of
irvestments, there are unavoidable imitations as in any valuation technique. Therefore, the
estimated value represents the Company management's best estimate based on all the information
availabie g3 of the reporling dele. Fulure events will also heve impect on determining the estimated
value and impact of such events can be significant for the Company's financial statements

2.6 Inventories

Inventories are accounted for in accordance with the Russian Accounting Regulation "Accounting
for invertories” (RAR 5/01)
Imventorieg are accounted for at their actual cost of acquizition (production).

i market value of inventories as of the end of the reparting vear is below their historical cost
Including due to an-gaing (long-term) price reduction, Company makes a provision In the amaunt of
imventory impairment which is charged against increase in other expenses, Such ivertories are
recognised on the balance sheet net of the inventones’ impairment provision.

The average cost method s apphed (o determine the matenal expenses when wibing-of | irmentones
used to produce goods (provide services)

2.7 Expenses of future pericds

Expenses incurred by the Company in he reporting period bt refated to future reporting periods
(payments under voluntary and mandatory insurance of property and employees, one-off payments
to purchaee licenses and ather expensas) are recarded as expenses of future periode Thees
expenses are written-off for the purpose intended on a straight-line basis during the periods which
they relate to.

Expenses of fulure periods 1o be written-olf during the period  exceeding twelve months are
recogrised on the balance sheet as non-current s=sets in line 1190 "Other non-current assets”,
thoss to be written-off during fwelve monthe - in ling 1210 “inventoree”

2.8 Accounts receivable

Trade receivables ane accounmed for in the amount of senvices provided, works performed, good
dispatched at justified prices and established tanifs, Settlements with other debtors are recognised
for accounting and reparting purpoees bazed on the contractual prices. Accounts receivabls include
nar-interest-bearing promissory notes and nor-interest-Dearing loans issued.

Accounts receivable which are overdue or unlikely to be repaid by the contractual deadlines and
are not secured by guarantees, pledges or otherwise, are recognised on the balance sheet net of
doubtful debt provision. The provision s based on the corservalive assessment made by the
Company's management with regard to the portion of receiables which is unlikely to ba repaid
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The provision amount is separaiely determined based on the unbiased information about solvency
of the epacific debtor and assessment of probability of receivables repayment in full or partially
Accrual (release) of doubtful debls provision Increases other expenses (income)

Uncollectable receivables are written-off when recognized as such. These recevables are recorded
in off-halance-sheet accounts aver five years after the debt (s written off for manitaring whether
there is a possipility of their collection in case of any changes in the debtor's property status.

2.8 Cash equivalents and presentation of cash flows in the statement of cash flows

Cash equivalents comprise current highly liquid imvestments, which are readily convertible into a
predictable amaourt of cash and are exposed to an insignificant sk of changes in value.

The Company recognises shor-term bank deposits with a maturity of up to three months (not longer
than 91 days) within cash equivalends if they are treated as funds used for settlements and
repayment of liabilities, not intended lor investment and other purposes.

The Company’s cash flows which cannot be olearly attributed to cash flows from operating, investing
or finencing ectivities are included in the cash Mows lrom operating activities in the satement of
;:ash ﬂn':s Such cash flows include receipts and payments related to financial instruments of
orwand deals

The falkowing tems are presanted an a net basis in the statemeant of cash flows:

indirect taxes within receipts from buyers and customers and payments to suppliers and
caontractors;

- cash flows in conneation with placement and refunds of cash in shor-term bank deposits
(with @ maturity of more than three maonths) within the same reporting penod and included
inthe line 4212 "Other receipts” and in the line 4223 "Other payments”,

Cash receipts and payments do not include cash fiows changing the structure of cash equivalents,
bt nat changing thelr total amount

2.10 Share capital, additional and reserve capital

The Company's share capital has been recorded in the amount of the nominal value of ordinary
snares purchased by shareholders The share capital is equal to the amount specified in the
Company's Charter,

When the share capltal is Increased through placement of addiional shares, transactions
assosiated with the formation of the share capital are accounted for when the respective changes
made in the Companys comstiluent documents are registered.

The Comparnys addional capilal includes share premium mesulted from placement of  the
Company's shares at price exceeding their nominal value and total of additional capital of
subsidiaries, aseociates marged into the Compary during the 2008 reorganisation,

In accordance with legislation the Company forms a reserve fund in the amount of 5% of the share

capital. The amount of mandatory annual deductions to resenve fund is 5% of the Company’s net
profit until it reaches Lhe specified level.

2.11 Loans and bank credits received

Loans and bank credits are accounted for in accordance with the Russian Accounting Regulation
"Apcounting for loans and bank credits” (RAR 15/2008)

Loans payable are stated inclusive of interast payable as of the end of the reporting perod acoarding
lo the loen egreements

Interest s accrued on a monthly basis at the end of each reporling penod, If a lender provides for
interest caloulation atiribuiable to different reporing periods, the amount of interest shall be
allocated and incluced in the amaunt payable separately for each manth

Additinnal expenses incurred in connection with borrowings are charged to expenses of future
periods with subsequent straight-lire nclusion in other expenses over the repayment period
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212 Estimated liabilities, contingent liabilities and contingent assets

Estimaled liabilities

The Comparny recogreses estimated hability, which meets the recogriion cntera established in the
Russian Accounting Regulation "Estimated liabilities, contingent kabilities and contingent assets”
(RAR 8/2010)

The Compary recognisss an astimated liabilin:

- for earnad but unused employes vacations, which s determined as of the end of the reparing year
with refarenca to the number of unused vazation days of each employes at the reporting date and
employes's average salary, inolusive of Insurance confributions,

- on payment of bonuses for the results of wark for the fourth quarter and year, the value of which
al the end of the reporting year s determined based on the ferecast of performance of internal
corporate key perdormance indicalors, laking inte account Imsurance Rremiuns,

= in other cases provided by RAR 82010

Contingent liabilities and contingent assels

Contingent liabilities and conbingent assets are not recorded on the balance sheel, but imstead are
dizclosed in the Explanatory Motes o the balance shest and statement of financial results.
Contingent liabilily (contingenl assel) arises a3 a resull of past business events when existence of
a liability (asset) of the Company at the reporting date depends on occurrence (non-occurrence) of
futture uncertain events, which ane beyond the Company's contral,

Contingent liability is disclosed in the Explanatory Motes to financial statements, except where the
likelinood of a decrease in economic benefits associated therewith is remote. Contingent asset s
disclosed in the Explanetory Motes when the inflows associated therewith are probable. There is a
need to disclose its estimated amount or a range of estimated amounts, i such values are
ickerntifiatie,

212 Revenue recognition

Revenue fram sales of products (pravisian of services) is recagnized on an acerual basis (as the
productaiservices are delivered/provided and relevant settiement documents presented to buyers)
Revenue 15 presented net of value added lax.

Other revenues of the Compary include:

- proceeds from sale of property, plant and equipment, investments and other assets,

- Interest received in connection with providing the Company's cash for use, interest for the
bank's use of cash siting on the Comparny's banik accounts i the bank, interest for the
commadity credit and interest on the acquired interest-bearing notes of the third parties - in
accordance with interest pravielon In the note when presenting it far payment The
Company recognises the above income in the statement of financial results in line 2320
"Interest income™,

= meome frem paricipation m share capital of other entities (dnvidends) s recognised by
Company when announced and included in the statement of financial resuliz in line 2310
"Income from participation in ather entities™:

- income from transactions with derivatives when the raspective trading positions are alosed,
fines, penaities and interest for breaching contractual terms;

- prior yvear profit identified in the reporting year (considering the requirements of the Russian
Accounting Regulation "Correction of erors in accounting and reporting” (RAR 2202010),
other proceeds (Income) according lo the Russian Accounting Regulabon "Income of an
organisation” (RAR 2/A85) (including income in the form of insurance indemnity)

214 Recognition of expenses

Accounting for expenses is regulated by the Russian Accounting Reguiation "Expenses of an
organisation” (RAR 10/88) under which the Company’s expenses are divided into general expenses
and othef expenses,
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Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steted)

Administrative expenses are written-off ageinst the cost of goods produced (services provided),

Ceneral expenses gre recogmsed in the reporting penod wherain they were incurred inespactive ol
the actual closure of accounts payahle

Expenses shall be sccounted for irespective of the intention to generate revenue or other income
and thair farm

Other expenses include:

- expenses Incurred In disposal and other wriie-off of property, plant and equipment,
investments and other assets,

- interest paid by the Company for provided cash (bank credit loans); the Company
recogrises [hese expenses in the statement of iinancal resulls in ine 2330 “Interest
expense”,

- expenses incurred in payment of services provided by credit institutions,

- doubiful debts provision calculated on the basis of the reparting period results in
agoordance with the Company’s acgounting policies (see paragraph 2.8 of the Explaratory
Motes),

- expenses from ransactions with dervatives,

- hres, penalties and interest for breacheng contracluel terms, compensation of louses
caused by the Compary;

- prior year losses identified in the reporting period (considenng the requirements of the
Russian Accounting Requiation "Correction of armare in ascounting and reparting” (RAR
22200);
charity;
expencss incumed as a reault of extracndinary events n businese operations (natural
disaster, fire, accident, et

- other expenses acconding o RAR 10/&9.

216 Changes in the accounting policies

There are no significant changes in the Compamy's accounting policles for 2019
In connection with the enactment from 1 Jandary 2020 of amendments to Accourting Regulation
FBU 1802, Accounting for incame Tax Calkculalions (hereinafter — PBU 18/0:2), the Company will
record in its 2020 financial statements significant amourts of additional deferred tax liabilities related
te temparary differences betwesn the accourting and tax bases of PPAE items that the Company
recenved n 2008 in the reorgamsabion process,  These lemporary diferénces primanly relate to
valuation of PP&E items received in the reorganisation process at their market velue the effect of
which wag recognisad in capital, The application of amendments fo PRI 18/02 in 2020 will result
in a significant increase of deferred tax liatdities and the deorease of the Company's net assets.
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M. Disclosure of material indicators

3.1 Hon-currant assets (Section | of the balance sheeat)

311  Property, plant and equipment (line 1181 of the balance sheet), construction-in-
progress (line 1152 of the balance sheet),
Net book value
PF&E group 31 December | 31 December | 31 December
2018 018 207
ine 1151 P uipment, including:
Faciities and transmission equlprmet 181 280 267 165,382 424 188 106 570
Machinery and equipment 175,606,848 | 162475547 153,576,757
| Buildings 0047 277 32,103 154 38 a0e 183
Producton and maintenance tools 239 BER 154,162 218 9385
Laend plots 47 7HG A EDG 2825
Mator vehicles. 4 760 4,808 5,076
Othar EIEE of propery, plant and equipment 182,045 176,528 182135
otal line 1151 "Property, plant and equipment” 407,318,920 400, 382,007,571
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Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results

{in thousands of Russian Reoubles unless ohersise stated)

Changes in the cosl of property, plant and equipment as a result of further construction,

re-aquipping, reconstruction or partial liquidation

Narrative 2018 2018
Increase in the cost of property, plant and equipment as a
result of furthear construction, re-equipping, reconstruction
including: 14,464 T35 11,168,423
| Machinery and equipment 12558103 10,120,780
Faciliies and ansmission equipment 1,713,983 948,301
Buanlchingys THO0.000 BEMY
Business and administrative equipment and stack 12,668 12,143
| Decrease in vaiue of property, plant and equipment as a result
of partial liquidation
inciuding 65,788 B85 AB0
Machinery and equipment Ba2a7 75,515 |
Qthar types of property, plant and egquipment 12,532 5,565
Other use of properfy, plant and egquipmant
31 Decomber | 31 Decomber | 31 Decomber
Marrative 2019 2018 2017
Leasad out PPAE recognised on the balance sheat 33624 1,023,323 1,307 0
Leased PPAE recognised in the off-batance-sheet
aceounts 159 807 431 38 258 018 A6, 780 288
Feal estate assets which were pul into aperaton and
actually used but are in the process of state
registration 583,758 855 906 1,177,504
PPEE that have been temporarnily shut down 100,833 100,373 10,830
TEArE L AT T PR AR AT O T FICTTT . TR Aredsn o AL NS e SSAinarasy) A0S IS T i A SR UANAR THT IS AREAN WREAN AT PSRN th
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312 Long<térm investments (ling 1170 of the balance sheet)

Lime 1170 "Financial investmente” includes contributione to ehare capital of subeidiaries, aseociates
and other entities, debt securities and long-term loans igsued to subsidiaries and associates:

N Hive N D;g:;nbﬂr 31 Decambar 2018 31 Decamber 2017
Investrments m subsdarnes 300 B0E 51 284 B2 685 237 265 462
Imvestments in assocates 11,110,528 11,170,533 11,110 533
Trnwestmesnts in other enlibes, 1,082 81 1 544 And B 363 160
Long term loans issued 65 670 6268 66 128 438 55,418 461
Total line 1170 “Financial
investments"™ ATB 472 BEE 243 80&,030 312,148 849

Exposure of long-term investments 1o financial risks is described in paragraph 315 of the

Explanatory Notes.
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PJSC RusHydro

Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steled)

(@) Investmonts in subsidianes, associates and ather entitics

The balamce sheet line 1170 “Investments” Includes the below Imvestments In subsidiares,
associates and other organisations.

Euhsidlarins and 31 Documbaer 2018 31 Docombar 2018 Mo M7
assoclales and other Carrying Carrying Carying
sniitles - H Share, % kit Share, % amound | Share, %
Subsigiaries 300,508,591 264,822,665 237,255,452
JBE Zagorakays GAES7 B BB0 B5H 100.00% | BB BB B58 100.00% | HOBE0 ESH | 100 00
JEC Hizghne-Bureiskoya
GES 38,362 650 100.00% 28 362 650 100.00% 14,610,850 | 100.00%
JEC Salhalinsknys CRES-2 24224 585 100.00% 15,011 580 100, 00% 15011050 | 100.00%
J5C Ust-Srednekanskayn
WES 23,111 460 Gr.B2% 23,111,460 67 . 02% 23111460 | GF.O0T%
J5C Yakutskays GREE-2 22773258 100.00% 16,861,500 100.00% 16,861,500 | 100.00%
J5C CLGT inthe City of
| Sowvetskays Gavan 22370816 | 100.00% | 13843500 | 100.00% | 13843500 | 100,000
JEC RAD ES of Fas 18 485 247 EABE% | 18 4B5 747 H438% | 1E4BS 747 | BAIR
JSC Tersmagskle GES 17.216.204 00.75% | 17216208 ] oo7sw | 17216308 | co7sw
PJEC Holymasnergo 113188557 BE.FE% | 13,188,557 98.78% | 13,186,557 | BE.7E%
J5C Sulakskiy Hydrocascede | 10,161,830 100.00% 11,475, 768 100,00% 10,003,560 | 100.00%
AD BoGES Heiding Company] 10,114,188 | 100.00% s00 | 100.00% so0 | 100.00%
| A0 Chukolenergo * 1342016 1 97.90% = - - -
| J5C Malays Dritrovka 6384219 | 10000% | 6384218 | 10000% | 6384018 | 100004
1040, (0% -1 1000 CH% -1 10HD (H0%, -
JEC ESK RusHyiva 4,304 234 share 3,358,308 share 3,358,308 | 1 share
| JSC Dingovescnenyiayh TEC 4365020 ) 10000% | 4269020 | 100.000% | 4205020 | 100.00%
PUSC Yakulskenergo®® 1,670 B28 25 B0% 1,670 828 70 80% 1ET0E26 | 7980%
| JSC Lanhydropeeiact 1,364 743 | 10000% | 3260000 | 10000% | 3260000 | 10000%
PJUSC Kamchalskenemga *** 1,114 GE4 13 53% - . - .
| J5C Leningradskays GAES BT2AG0 | 100.00% 1,086 060 | 100.00% 1,566,960 | 100,004
JEC NIER BT 437 100.00% 1086620 | 100.00% 1,066,620 | 100049
QJEC P 5. Neporazhny
Sayana-Shushenskaya HER E£A B4 | 100.00% S48 848 100 008 B8R A48 | 100 004
JEC Transpon compeny
| Rushydro 519470 | 100.00% 7270 | 100.00% 7,270 | 100.00% |
LLEC VershneDalkarskays
MGES 450 BE2 100.00% 83T 228 100.00% BI7. 228 | 100.00%
| Rushiydrs CAC JEC 8681 100.00% 46672 100.00% 2002060 | 100.00%
_J8C Geolerm™ - - 2,483,352 98.74% 2425264 | B9.65%
PJEC Kamchalsky gas and
energy comples*** - 530,843 96 58% 530,843 | 5H58%
JEC Gldroimegt* - B5.81% - 5581 % 3,254,867 | 100.00%
Citheee BES 312 - BO3 174 1,373,724
A H 11,110,528 11,140,533 11,110,531
PJSC Inulek Electric Grid
| Company 8,543 287 42.75% 8,543 287 42.75% B543.287 | 4275%
PISE Sakhalin anengy
oompany 2,567 228 76.84% 2567228 26 54% 2587228 | 28E54%
L Dher 2 10 = 10 -
Othit andities: 1,082,821 1,544,384 B,J63,183
PISC Boguohanskayn
GES 1,061 460 2 BEW 1,081 480 2 8E% 1,081,480 THRW
PJSC Infer RAD - - . B.B08 972 1.94%
| Other 1,361 AEZ H14 472 71
| Total: 312,802 040 2TTATT S92 256,729,188

*in 2079 the Company bought the shares of AQ Chukotenergo as part of the additonal ssue. Earlier the Company
caniodad A Chukolemsgo indirecily wa s other subsilinmes.
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Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steled)

** imvesirment in PJSC Yakutzkenergo (29.60%) i3 recorded within aubaidiaries s the Company has control over
thass anfites indirectlf via olher subsidiarias

~+The financial ivesiment it PAD Kamehatskenango (13 80%) is recognised within subsidiares as the Company
canboly Pus enlly wa is olhvey subsadories. Thie duect ownershiig ahare m PAC KanmcllaRanargo wos receved #
2018 faliowing the reorganization of AQ Geolerm and PAC Gas Energy Complex fn the form of their marger with
FAD Kamchatekenenges.

wah BISC Boguchenskayn GES iz o subsidiery of the company BOGES Lid in which the Company ownz 5% of capital
ingiracily through olther subeidisrias and maneges it on 8 panily besis with RUSAL Group.

Key lactors affecled changes in the value of investmenls in subsidianes, associales and olher
entities in 2019 are as follows:

- acyguisibon of shares in additional share issuves ol subsidiares for the tolal of RUB
41,822,584 thousend, ncluding shares of AD BoGES Holding Company for RUB 10,113,882
thousand, AQ Sakhalin GRES-2 for RUB 8,216,605 thousand, AQ CHP in the City of Sovetskaya
Gavan for RUB 8 527 316 thousand, AQ Chukotenergo for RUB 7,541 816 thousand, AO Yakutsk
GRES-2» for RLIB 5,911,758 thousand, and 512 400 thousand for olher subsidianes,

- grealing an investment impairment provision of RUB 6 983 481 thousand, including
RUE 1,808,231 thousand for PAD Kamchatskenergo, RUB 1,675,287 for AQ Lenhydroproject, RUB
1,317,938 thousand for AC Sulaksky Hydrocascade, RUB 1,114.770 thousand for AD
Leningradskaya GAES, and RUB 768,255 thowsand for ather subsichanes.

Investments in subsidiaries that have current market value as of reporting date or formearly

As of 31 December 2019, 31 December 2018 and 31 Decamber 2017, investments included sharnes
of the Company's subsidianes, l.e JSC RAD ES of East, PJSC Yakulskenergo, PJSC DEK, and
PJSC Kamchatskenergo received in 201 1=2013 as a result of the additicnal izsue of the Company’s
shares which are recognised an the Company’s balance sheet

These investment= are recorded at the value agreed with the founders and determined on the basis
of the markst valuation performed by an independent appraizer totalling RUB 21,318,037 thousands
as of 31 December 2018,

This valuation exceeds the curent market value of the shares (for JSC RAD ES of East - the cost
of the [ast valuation at the current market value) as of 31 December 2018, 31 December 2016 and
31 December 2017 by RUB 6,665,607 thousands, RUB 6,669,676 thousands and RUB 6,702,251
thousands, respectively.

Cescription of the Compam’'s ascaunting policles and explanation of the departure from FBELU 18702
in the accourting treatment of the above investments are provided in para 2.5 of the Motes,

lterns of the financial statements that change as a result of the deparfure from the accounting rules

and the acjustment amaunt for each such item are presented beldw:
Ieems ol the
i R e il |
statements
122017 B18,043078 BI02251 | 657459
MNet assats 31.122018 B44 585 124 5, BEE 575 B51 2B GE
31122018 857 380,708 B.6865,507 | _874,035715
— 31122017 305,446,968 B.702.251 | 512,148,648
sl e s1122018 336035455 | 6,560,575 | 343,606,050
31 122018 371,817,158 6,655 507 378 472 666
. ) 31.12.2017 268,201 253 702,251 | 274,993,504
t::ﬁﬁ:;;? — 31122018 292,207,050 8,659,575 | 29887665
31122018 313,208 915 8655507 | 319,958 472
2018 V4872107 (32 676) 14 B30 431
Ling 2330 Lthar income” 508 7,560,990 {14 050) 8,940,007
TErArE L ATUHT T PR AnIAT O Y NCTT TR wAresh af air PP RETA ASSAMIRARAN] AAMSRATTL T A PSR UNIAR TAM M ﬂﬂp“ RSN WY POSRAAA IR
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Explanatory Notes to the 2018 Balance sheet and Statement of Financial Results
{in thowsands of Russian Roubles unless onersse steled)

078 BT BT 0] T e ]
Line 2350 "Other expensa”™ 010 (16 861 066 E} (18 861 068}

. Sin 36 750 590 R 36,725 00
Ling 2400 "Nat Income: 19 38,650,906 (14.068) | 36,644,638
Line 2800 "Basic eaming 2na 0,0862 - 0,0862
per share, RR" 018 0,0887 - 0,0807

The Compary’s management analyeed the models of expected cash flows and factors that may
show that there are indications of impairment of investments and came (o a decision that these
assets are nol impaired as of 31 December 2019, 31 December 2018 and 31 December 2017 there
is no impairment of shares of the Company's subsidiaries — imestments in AD RAO Energy System
of the East, FAD Yakutsensrge and PAC DEK, and that a provision of RUB 1,503,231 thousand
should be created for the investment in the shares of PAD Kamchatekenergo as at 31 December
2019,

t of investments in subsidiaries, associates and other entities for which current
markel value 15 nol delerminable

The Company's management analyeed the negative trends related to a number of subsidianies,
which is presented below, The management performed the analysis of imvestments to the share
capilal of the entilies lisled below for possibie signs of impairment, and also analysed possible
impairment of other assets related to these subsidiaries, including those recorded within accounts
receivable (see paragraph 3.2 2 of the Explanatory Motes),

As g resull of the analysia, a numbsar of subsidisries and olher organizations were impaired and a
provision was made in the fotal amount RUB 6 $83 481 thousand. Also based on the results of this
analysis the provision in the amount of 945 928 thousand was reversed,

The initial value of aquity financial inveztmeants in respect of which a provigion for impalrment of
financial investments was created is RUB 54,915,660 thousand as of 31.12.2019 (as of 31.12.20148
— RUB 38,318,439 thousand, a3 of 31122017 - RUB 37,185,794 thousand). The amount of
provigion for impairment of these financial invesiments as of 31 December 2019 is RUB 35 647 731
thoueand (as of 31 12 2018 - RUB 30,780,773 thousand, as of 31 12 2017 - RUB 25,586,208
thousand).

J5C Zagorskaya GAES-2. As of 31 December 2013 the balance sheet includes JSC Zagorskaya
GAES-2 sharee as long-term financial Imeetmeants In the amaurt of RUB 68 G50 858 thousand.

The amalysis of recoverability of lhese assels perfommed by the Company 23 of 31 December 2012
was based on the following key factors:

Management plans to  perform recovery work and complete  construction of
Zegorskaya GAES-2. As of 31 December 2012 thare is significant uncertainty in terms of
the expenses to be Incurred on recovery of damage caused by the flooding at
Zagorskaya GAES-2, However, these expenses can b significant

Capacity supply contracts were concluded in respect of Zagorskaya GAES-2 Thare ara
specific rules for the price setting in respect of new HPPs (including pumped-storage power
plants) being constructed. the proce s el in a mammer thal guarantees payback perod of
20 years for all CAPEX invesied in construction.

- By the decision of the Association "MP Market Council” dated April 18, 2018, the date of
commencement of the fulfiliment of PJSC RusHydro's obligations for the supply of capacity
ta JSC Fagorskaya GAES-2 was pastponad in respect of the first and second stages - on
January 1, 2024,

Based on the analysls of factors that might indicate impairment of assets related fo
Zagorskaya GAES-2 construction project, the Company’s management concluded that there were
no such indicators as ol 31 December 20719,

Mo regative trends which may result in impairment of other shareholdings were obeerved
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(b) Long-term loans issued
N # Maturity
Loan recipient's name December | December B Elctenii date Kt
2018 208 i Fate,%
Long-term loans issued to related parties, including:
JHC Far East Generating
| Company 40145668 | 40545257 | 35606125 | 2021-2023 | T1%8.1%
JEC RAD ES Vostoks 8522 514 8522514 8,522,514 2022 7,1%:-0, 1%
| JSC Sakhaenarge S426.210 2420210 | 1,950,000 | 2021.200% 7,1%-9,1%
PJEC Yakutsenergo 2,400,000 2,400 000 2,400,000 2022 7.1%-0,1%
PJSC Kamchatskenergo 2,004,000 2,004,000 2,004,000 2022 7.1%-0,1%
IS0 Hydnoinvast 1668110 | 1,747 8o ] ) f,1%-0,1%
PJSC Magadanenergo 1,618 000 1,618 000 1,618,000 2022 7 1%-5, 1%
| JSC Teplosnsrgosarvica 1516676 1516676 S8TETE | 2021-2022 7.1%-2,1%
PJSC Sakhalinenergs 1,383 822 1,345,060 1,345,080 2022 7.1%-0,1%
Othar PEA 625 1,002 136 1384088
Total long-term loans issued | 63,670,626 | 66,120,438 | 55419461

As of 31 December 2019 the balance sheet line 1170 "Financial investments” includes the target
loan granted 1o subsidianes of the Company in the amount of BUE 55,000,000 thowsand in 2077
for refinancing their current liabilities (as of J5C Fer East Generating Company — RUB 35,608,125
thousand, JSC RAO ES Vostoka — RUB 8,522 514 thousand, FJSC Yakutskenargo — RUB
2,400,000 thousand, PJSC Kamchatskenergo — RUB 2,004,000 thousand and others in the amount
ol RUB 6,465,351 thousand).

There ane no indicators of & pralonged decline in the value of the above investments

2.1.3  Other non-current assets (line 1190 of the balance sheet)

Line 1190 "Other non-ourrent assets” indudes expenses of future periods to be written-off from
expense account duning the period beyond 12 moenths of the repoding date,

Breakdown of total expenses of future periods by types is presented in the table below:

31 Decambser|31 December|(37 Dacomber

1§ _Maatiyy 2018 2018 2017
Zetenchukskaya GAES connections to the grid 1 500 341 1, 702048 | 1817 465
Software and boenses 1,031 052 875 680 &78.510
Bofrawing costs 453 549 540,120 419,323,
Project documentation on the construction of Cheboksarskaya
GES related to uplitting water resanvoir level . - | 1619934
Other 203,216 186,344 58 538
Total expenses of future perieds, including: 3317558 | 3308092 | 4834780

Longderm expenses of future periods which o subpect to
writing-off from expense account during the pericd beyond 12
manths of the reporting date (within the balence sheet line 1190) | 3155715 | 2629344 | 4222355

Short-term expenses of fulure periods which are subject to

wiiting-olf from expense account during 12 months of the
i lina 1210} 181,843 E78,748 812 205

3.2 Current assets (Section Il of the balance sheet)
321  Inventories (line 1210 the balance sheat)

3 December | 31 December | 31 December
Narrative 2018 2018 2017
Spare parls, maleials and ofher wenlones 4718505 4053,373 3,613,922 |
Short-term expenses of future pericds which are subject
1o wyribimeg-olf fromm ex pense socount dunng 12 months ol 187,843 878,748 812205
AL ATON G PP AnATOR T ROTT . TRRUWAPERSN &F G05 N RE SCSamifarng S5 ssnTe i o WS MANAR TR TS AN WrEAN W pOsfame in
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81 December | 31 Decomber | 31 Decomber
il 2019 2018 2017
the reporting date (see paragraph 2.1.3 of the
Explanatory Motes)
Ot 5156 24,458 M G2
Total lina 1210 "Inventorias” 4 505 504 4,784 580 4 257,789

Spare parts, materials and other inventories are measured at actual cost of acquisition. As of
31 Decemnber 2009 the provison for their impairment amounted [0 RUB 42 857 thousand
(31 December 2018: RUB 44 536 thousand, 31 December 2017 RUB 155,430 thousand)

3.2.2 Accounts receivable (line 1230 of the balance sheet)
{a) Long-term accounts receivable (payments expected beyond 12 months of the reporting
date

Tolal long-term accounts recervable were RUB 58 588 545 thousand, 53 688 557 thousand and
54 712,960 thousand a= of 31 December 2019, 2018 and 2017, rezpectively

Breakdown by types of long-lem accounts recenable 15 as lollows

Type of long-term accounts recivable 31 D;;:;" Bar 2 D;g:';"“'m “;ff;‘“r
Interest-free promissory nobes received 30,104 837 | 30,874 036 | 28830 752
Advances issued to suppliers of equigrnent and capdal
consiruction confractors 16,120,186 | 16372557 | 19,606 968
Interest-free loans issued 588,251 440945 | 2800411
Buyers and customers 24,457 40,851 34 045
| Sther long-term accounts recetvabla 0880814 | SO58.187 | 2450743
Tetal line 1231 "Long-term accounts receivable

(payments expected beyond 12 months of the reporting

date)” 56,980,945 | 53,686,957 [ 54,712,960

Long-term accounts receivable include interest-free promissory notes issued by the following

153U,

lssuer 31 December | 31 December| 31 December
2018 2018 2017

Other related parties, mcluding
PJSC Boguchanskaya GES 21007 456 | 21,007,455 | 21,027 455
G50 Boguchansky Aluminium Fant A 661 A0S 4 661 A05 A4 641, #0G
Tetal intarest-frae promissory notes recalved from

| related parties 25,689,260 |
VTB Bank (PJSC) 2,335,891 2,306,811 1,380,769
PJSC Rosbank 1,270,041 1,451 200 1,481 200
JSC Alla-Bank 542 5686 1,279,839 1,279,829
PUSE Liyanovskenango 208,070 JOERYY 108716
Total interast-free promissory notes received from

| other counterparties 4,415,577 5,204,776 4,241,532
Total leng-term interest-free promissery notes
receivable 30,104 83T 20,974.028 28,530,792

As of 31 December 2019, the Company's long-term sccounts receivable represented by other
related parties’ long-term interest-free promissory notes purchased for financing investment

program cansist of the fallowing promissony notes:

PJSC Boguchanskaya GES: promissory notes for RUB 21,027,455 thousand payable on
demand after 31 December 2028 (the present value of the pramissory notes reflecting time
value of money as of 31 December 2019 is RUB 8,287,229 thousand),
- CJSC Boguchansky Aluminmm Plar. promessory notes for RUB 4 881 805 thousand
payable on demand after 31 Decambar 2024 (the presant value of the promissony notes

reflecting time value of money as of 31 December 2019 is RUB 2,893 103 thousand).
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Lomg-tenm acoounts receivable include advances issued 1o the foliowing suppliers of equipment and

capital comstruction contractons

3 December | 31 December | 31 December
e 2013 2018 2017
Bubsidiaries, ncludmg
S0 Hydroremont- Ve, 55191 4,485 Ta6 67 d
CHher 375N 4,234 25,517
Total advances issued to related parties 92,762 88,718 782,191
Voith Hydra GmibH & Co KG 822371 8,265,677 10,536,683
PJSC Silovye Mashiny 6,368 417 7,404 315 7,980 601
| Other _ 504,238 513 548 388,493 |

Total advances issued to other counterparties 16,087 424 16,203,838 184,777
Total advances issed to supphers of equipment
and capital construction contractors 16,190,186 16,372 557 18,696,968

Wilh respect o a number of advances issued (o equipment suppliers and capital construction
confractars, bank guarantees were obtained (sse 3.6 2 of the Explanatony Motes)

Actvances issued to suppliers of equipment and capital construction contragtors relating to the
equipmenl (work) with expecled supply dunng 2020 are included wilhin shorl-lerm advances issued

Lewg-term accotnts recoivable include interest-free loans issued to the following counterparthes:

¥ December | M December |31 December
Countapary 2018 2018 2017
Bubsidianes, including
JSE Transport company Rushydro 366,371 - .
JEC Mizhne-Bureiskaya GES ; 1468000 | 1187704
JSC ESK RusHydro - - 1,033 683
Othar related parties - - 3,000
Total interest-free loans issued to related partles 366,31 148,000 2234 3N
| Other 222 880 202 045 68,020 |
Total interest-free loans issued to other
counterparties 222 BBO 292 848 288,020
Total long-term interest-free loans issued 589,251 440948 | 2800411
Other long-lerm accounls receivable include the following lypes of receivables,
31 December | 31 December | 31 December
Crtmimepay 2019 2018 2017
Subsidiaries’ interest receivable accrued on loans
Issued and promissory notes eceived, moluding 5482 878 5,786,803 2,242 BER
JSC Far East Generating Comgany 6,665 402 3,608 332 1,433,600
JSC RAD ES Vostaka 1,085 65 655,061 EETNEREN
Other 1,731 561 1,300,160 470,372
Other accounts recelvable 176,835 92,564 T
Total other long-term accounts recelvable 9,669,813 5,858,166 2450 744

Amount and movernents in the impairment provision for long-term accounts receivable

Transter (o
ALtha | oo ipion | Rozovery | Willnalt | ionfor | At the end
Type P h'"“;:““ ol | craation a o *“1':' " ghorttorm | of the year
mar o an | pro an ! ! I
Im pairment
roviston 018 2732436 - - - -| 273243
for long-
term
accolnts
receivable,
including. 2019 2,732,438 - - - | 2732438
Cither T8 73 438 - FREFET
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[ |  wmia | ararazs | | . | - | | IFREFRECR

(b) Short-torm accounts recelvable (paymonts expected within 12 months of the reporting
date)

Total shor-lerm accounts receivable less doubtful debt provision were RUB 102,723,088 thousand,
RLUE 132,083,035 thousand and RUB 122 584,620 thousand as of 31 December 20r8, 2018 and
2017, respectively

Type of short-term eccounts receivable M D;:;nhnr 1 Dz';r;"w o D;.I';‘“r
Buyers and Customers, meluding. 7,807,953 6878677 6,726,244
Arcounts recervable for electnoty and capacoity 7, B55 268 8 821 887 8,845 810
Cther 152687 57,110 77434
Advances issued, including: 8,208,211 7.088.882 4,275,517
Advances issued to suppliers of equipment and capital
egnstruction contractons 7 855,638 6 496 447 3753758
Cther advances issued 249,573 52,445 221,798

| Other debtors, including: 93,109,904 | 118,145,466 | 111,592 859 |
Interest-frée promessary notes recehed 1,810 654 2342 T 2 304 764
Interest-free loans issued 88 020,215 54,181,128 84,331,489
Accounts recevable from subschanes as part of
additional issues befare title for the shares issued s
transferrad to the Company 5 507 10272863 | 28621 554
Indebtednoss under assignment agresment - - 9062 317
Taxes recaivable 2 005,851 3 436,736 3,322 065,
Lease receivables - 5,936,083 -
Cither 1 267 GA7 1,875 865 1,870,670
Tatal line 1232 "Accounts racalvabla™ |(payments B

within 12 months of the reporting date) 109,723,068 | 132,083,035 | 122594620 |

Short-term accounts receivable include advances issued to the following suppliers of equipment
and capilel cormtrudion contractors relating to the equipment (work)) wilh expecled supply within12
months of the reparing date

3 Decambar | 31 Dacembear | 31 Decambear
Countarparty 2019 2018 2017

Subyidiaries, including.

JEC Hydroremont — VKK 547,728 1,303,263 582 034

Oiher 1,065 450 TR 430 337

Other refated parties, including.

LLE VolgaHydro - = 3,134

Total advances issued to related parties 1813178 1,999 138 1,015,505

Voith Hydio GmbH & Co KG 2 758 3m 1,126,848 803

PJUSC Silovye Mashiny 2,217 Aag 7551 708 1,118,454
(FUSCIFG ELSE 567 148 ; :

JSC VHIIR Hydreslectroautomatics 264,525 180,341 420 372
_Qﬂm 716,530 536,222 256 306

Total advances issued to other coun rtles 6,242,460 4,497,311 2,738,254

Total advances issued to suppliers of equipment

and capital construction contractars 7855, 6838 B 488 447 3,753,758

With respecl o a number of advances issued [0 equipment suppliers and capilal construchon
confractors, bank guaraniess were obtained (see 3 6 2 of the Explanatory Motes)

Short-term accounts recevable include interest-lree promissory notes ssued by the Tollowing
izsuers.

1 December |31 December |31 December
Isguer B 2019 2018 2017
Subsidiaries, including:
JSC MGES Kabardine-Balkarii - 2142029 2142039
Total interest-free promissory notes frem reluted = 2,142 039 2,142 039
TEArE L AT T PR AR AT O T FICTTT . TR Aredsn o AL NS e SSAinarasy) A0S IS T i A SR UANAR THT IS AREAN WREAN AT PSRN th
Fumsian A presiés core has been inéen o ermurs thel e Farsision nn souste reresiston of ihe ongral Hoseeer, n sl matlsn of iemeiden
el inbormalae) wvived O Opreene, T el | o e of Qur g Sk prevedsice gee el sl
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— BT Decomber | 21 December |21 December
2019 208 207

parties
VTB Bank (PJSC) 810,504 188,011 241,004
JEC Alfm-Bank 887 273 - .
Oither 212,877 1,741 1,741
Total interest-free prommssory notes from olher
counterparties 1,810,654 200,752 242 T45
Tertal shon-term Interset-free promissory Notes
received 1.810.654 2.42.794 2,384,784

As of 31 December 2019, shor-term receivables from subsidiaries on short-term Interest-free
promissory notes acquired by the Company are represented by promissony notes payahble an

dermand
Shart-term actounts recalvable Include interest-free loans [ssuad to the fallowing courterparties.
3 December (31 December| 31 December
Cotmmrpany 2019 2018 2017
Subsidianes, including’
JSC Zaramagskie GES 123505 | 17122147 5,768,754
JEC Ust-Sradnekanskaya GES 20421347 | 15463034 11,550,841
JSC RAD ES Vostoka 17 663,277 | 14,867 085 7,744 845
JEC Nizhne-Bureyskaya GES 7B08.200 | 5274858 3776815
JSC Hydroimvest 5830538 | 18,533,249 1,886 348
| JSC Sakhalinghays GRES-2 5,048,770 9,218.805 2,020,319 |
Ma T HChR 3,907,325 1832052 | 818,090
LLE Verkhnobalkarshaya MGES 2 BED SED 1,790,101 41 288
JSC Sakhaonergo 1,007 919 211,554 25697
JHC COET in the Cily of Sovelskaya Gavan 143,471 2644 D38 2350133
JSC Yakutskaya GRES-2 5611 758 6,467 285
J5C MGES Rabardino-Balkari - 1,502,447 1,444 202
J5L Magadanenergo 543 285 A5 346
LLC Indax energetiki = HydroOGK - M 135,014,000
LLC Vesiok-finans . - 2 245,643
Other 1,225,588 1,248 334 1,401,787
| Other related parties, ncluding:
Leans issued to the Company's key managament - 2,803
Tetal short-tesm interest-free loans issued 1o related
parties 87,958,599 | 94112667 | 64,256,270
Total short-harmm intérsel-frad [Gans Esued o other
counterparties 61,616 638 461 75198
Total short-term interest-free loans ivsued 88020218 | 94.181.128 4,331,469

As of 31 December 2019, short-term interest-free loans issued include:

at call loans of RUB 22,123 595 thouzand provided to AD Zaramagskie GES to finance
expenditures under the investmant project Zaramagskie GES and to replenish its warking

capital to be used for refinancing payables |

at call loans of RUB 20,421 347 thousand provided to AQ Ust-Srednekanskaya GES to
finarce expenditures under the investment praject Ust-Srednekanskaya GES;

al call loans of RUB 17 883,277 thousand provided to AQ RAD Energy System of the East
o finance its investment program and other projects as well as o relinance bank loans

payabla;

Interest-free loans of RUB 87,958 593 thousand provided Lo subsidiaries as al 31 December 2019
are recorded within short-term accounts receivable in line with effective coniract terms.

In addition, shor-term acoaunts reochvable include receivables from the following subsidiaries,
ansing after partial payment for shares of addibonal issues but before the title to the issued shares

is transferred to the Company:
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Counterparty 31 December | 31 December | 31 December
2019 2018 2017
AQ Chukotenarga 5 507 - -
S Holdmy company Bol3ES  fd Bad .
JSC TH RusHydno 308,218 308218
JE0 Mehne-Bureyskaya GES 21,770,068
JSC Zagorskaya GAES-2 - . 6,647,000 |
JSC Sulaksky Hydrocascade - - 1,286,179
Total accounts receivable from the following
subsidiaries, arising after partial payment far shams of|
additional issues but bafora the titla to the issued
shares is transferred to the Company 5597 | 10,272853 | 29,621,654 |
Shart-term accounts recenable includes the following types of tax receivatiles:
ftem 3 December | 31 December | 31 December
2018 2M8 2mr
Income tax 1, 722875 3,038,564 2904 750
Other taxes and levies 282878 398,172 417,308
Tetal tax receivables 2 005,851 3,436,736 3,322,065

Amaunt and maovements in the impalrment provision for shorr-ferm accodnes receivabloe

Type Peried Atthe| Provislon| Recovery of | Write-off | At the end
beginning croation pravision |against a | of the year
of the year lprovision
Provision for short- | 2018
term accounts
recelvable, including 12,718,688 | 4408508 | [2851,250) | (94,888 | 14381474
2018 | 14381474 | 1833533 | (2165923) | (82276} | 14,062 B0
Timce recenvables xra 489,425 | 3,347 G683 2 603, B2 (7 206) | 7135320
i 8 | Tima0 | 1452500 | (1645 004) | (47 545) | 6.564 450
Advances issuad 2018 F38,574 34 428 (11,661) [ (5.000) A58 3427
X8 358 342 38,470 (79.283) | [17.470) 301,048
Ciher 2018 5800587 | 1128704 (35707 | (63,962) | 6897812
2018 6.807 812 461.131 (244,825) | (16.357) | T.007.260
* Includas Fansfer from provisian for long-lerm accounts recaivable and financial invesiments
Overdue accounts receivable
31 December 2018 31 Decombor 2018 31 Decembor 2017
Recognised
Item Recognised | Carrying | Recognised | Carrying ity Carrying
under contract | amount |under contract | amount BAntia: amount
Total, including 10,278,905 | 849 432 10,045 685 | 624,727 5,097,778 | 809,817
Buyers and
customers 8740208 | 185830 6007000 | 180,482 8126 876 135955
| Advances issued S80.131 | 87201 | 708260 | 347508 SE5.85% | 217443
Qther deblors 2849378 75392 2,341,430 | 107,218 2415343 485 419
AL ATON G PP AnATOR T ROTT . TRRUWAPERSN &F G05 N RE SCSamifarng S5 ssnTe i o WS MANAR TR TS AN WrEAN W pOsfame in
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3232 Shortterm investments (Line 1240 of the balance shoot)
The structure of the Company's short-term Investments i represantad By the fallowing asests:

31 Decomber |31 Decembar |31 Decomber
Type of investment 015 2018 2017

Bank deposits 46,495 625 | 29,585 000 163,000

Loans issued 5220354 | 5584677 | 11,685 704

| Promissory notes - 601,053 ¢01,053
Total line 1240 "investments” {excluding cash

sguivalenis) 51, TI817T | 35770730 | 12449, 75T
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{a) Bank deposits

Ag at 31 December 2018, the Compary had Rouble deposits with banke of RUB 46 248 200
thousand, due in 2020, 8 ponnapax CLUA — RUB 247 623 thousand. As at 31 December 2019,
interest rales on Rouble deposits were 3, 79%-7,12% p.a. (31 December 2018, 5.85% = 8.15%, 31
Decambar 2017 5 55%) Interast rate for a deposit in USD as at 31 December 2018 was 0, 85%

[ annum.
Rating on Rattin #H 3 t:a ]
Credit institution 31 Decembor agani:gr December | December | December
2019 2019 2018 2017
VTR Bank {PJSC) BRE- SRP 31,620,000 | 5,000,000
Bank GPE {(JSC) BEE- Fitch 14,771,623 6,500,000 -
PJSC Sterbank Baal Moody's 34 200 3,085,000 163,000
JSC UniCradit Bank - & 000 000 -
| PJSC Rosbank - | A000,000 >
Total bank depeosits 46,495,823 | 29585000 163,000
(b) Short-term loans Issued
Loan recipiont's name " D;g:;" g e D;D'":g‘ Barl DE:;“”" Annual rate,%
Shart-torm loans issued to relatod parties, including _
PJSC Kamchatskenargo 3,875,000 3,675,000 7.5%
FJAC Sakhalinanargo G0, 000 e, 000 7 5%
PJSC Yakutsenargo 545 354 508, 750 - B 1%-8 4%
JSC ESK RusHydra - 167,000 420,000 -
JSC Yakutskaya GRES-2 - o7.024 455 328 -
J5C Far Eagt Distribution Company - 43,412 4,537 544 -
J5C Sakhaenergo - - 3478210 -
JEC Hydroimvest - - 1,747,595 -
| JSC Teploensrgoservice - 5 929,000 -
CHhvar 50,000 1061 451 a0 o2y -
Total short-term loans issued 5,220,354 5584 67T |  11,685.704

As of 31 December 2018 provision was made RUB 2,310,627 thousand for CUSC Verkhne-
Maryrskic GES (31 December 2018: RUB 2,502 668 thousand, 31 December 2017 RUB 2,148 189

thousand).

There are no indicators of a prolonged decline in the value of investmeants.

3.24 Cash and cash equivalents (line 1260 of the balance sheet)
Ttem 31 December | 31 December | 31 December|
2018 2018 217

Cash in bank 6,163 473 7,800 689 2193 239
Canh equvabenls 12 000 000 34 160 887 47 B35 387
Cash al accounts in the Olfice of the Federal
Treasury : 099,871 889,961
Total line 1250 " n ivalents” 18,163,433 42 870,507 | 80,528 587 |

As of 31 December 2018, 20108 and 2017, there is no restricted cash

Az of 31 December 2019 there were cash balances denominated in US dollars equivalent to RUB
3,242 thousand (31 December 2018: RUB 130 thousand; 31 December 20T RUB 476,678

thouigand),

Az of 31 December 2019, interast rates on Rouble deposits were 5,90%-6,13% p.a. (31 December
2018 7 50% — 8 22%, 31 December 2017 5 .55% — 7 50%)
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The Compary holds aash and cash equivalents in the following credit institutions:

ﬁiﬂng on

31 December | 31 December | 31 Decem ber
Credit institution 3 December [Ratin NG
i s Q8 2 2018 2017

Bank depogits, including:
| Bank GPB (JSC) Dae- Fitch 12,000 000 13,100,000 15,320 056
VTE Bank [PJSC) - 18,407,000 |  32.034,000
JEC UnsCradit Bank - 2572987 -
PJSC Sberbank - - 472,331
| Total cash equivalents 12,000,000 34 |E9 98T | 4T B35 38T

[ Cash in banks, inchding:
Bank GPR [JS0C) BHEE. Fitch 5 208 816 3827 102 20,024
JSC Bank «ROSSIY Aw A AEPA 701,610 3740312 1,811,166
Other 162 507 335,255 362000
Tetal cash in bank 6,163,423 7,900,669 2,193,239

Notes to the statement of cash flows

Cash flows required for the purposes of supponing the existing scope of the Company’s operations
are presented within current operations, Cash flows related to expansion of the Company's business
are included in investing activities.
Cash flows spent on irvestments and received on repaymert of cash equivalents (excluding
accrued interest) are not included in the cash Mow statemert.

Breakdown for lines “Other receipts® and "Other payments” of the statement of cash flows is

presented below.
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Item FE] 2018
Other recelpts from operating activities [line 4113),
including: 2479025 10,758,836
Value added tax 1,047 058 371,565
Partial refund of the OeKB guarantes In connection
| with & loan paid off ahead of schedule 450,828 .
Penalties, interest and fines racognised or for which couwrt
I||||r=3£. on collecinn hovo bisen ieconwed 7 168 70612
GDR BB BAZ 223,200
Incoma from assgnment of nghts 0 EED 10,080,162
Other receipts fram operating activiies _ 51,186 12877
aﬂ:;s" payments related to operating activities (line
I8
including: {19,231,820) (18,562,454)
Taxes and levies {7,670, 341) (8571, 115
Hon-budget funds (2,101,203 (2,005,487
Interest rate Swap payments (437 ,635) -
| Charity payments {1,600.490) (1,397,508
Business frip expenses (326,902 (335139)
| Water usage expenses {1,933,874) {1,823 506 |
Payments of non-deliverable lorsard contract lor shares [3,731,455) (2812984} |
Payment of sxpenses for mising borrowed capatal (147 548 {1,207 284)
Payment of fines, penalties, fodeits, damages (726 286 (53.037)
Other payments redated fo operating activiies (356, 273) (50 OEd)
Other receipts related to investing activities (line 4218),
including: - -
Other payments related to investing activities (line
AT28), including (16,831 441) (28,437 DO0)
Cash placement on a short-term deposit other than cash
squivalant (16,831.441) (29,422000)
Other payments related to financing activities (line
in ; 11,819) {1,972]
Other payments refated o inancang actviies {1.818) {1,972)

3.3. Equity and reserves (Section Il of the balance sheet)

3.2.1  Share capital {line 1310 of the balance sheet)

As of 31 December 2018, 2018 and 2017, the Company's share capital is registerad according to

the established procedure and fully paid.

Number of shares at| Number of shares at | Numbaer of shares at
Share capital compesition H December 2018 | M December 2018 | 31 December 2047
Ordinary shares with nominal valee of
RUB 1 per share 426 288 813,551 426,288 813, 551 424, 288 813,551
As of 31 December 2019, the following shareholders are registered in the regester of shareholders,
Type of Ownarehip
Shareholder shareholder |NUmber of shares| "oy e v
Russian Federalion represented by the Federal
| Agency for State Propany Managament beneficial cwner | 265 161 535 606 61,20
Man-Banking Credit Organisation JSC Mational
Settliement Depository nomines holder | 132 215 451 157 3051
| Other 35.911,915.088 829
Total 433,768 905849 100,00
Additional issue in 2018-2019

Cn 21 June 2018, the Company's Board of Directors approved (Minutes Mo 272 of 22 June 2018)
the decwsion lo have an additonal issue of the Company's seounlies in the amount of
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14,013,888 828 shares through thedr public offering with payment in cash, the placing price far the
Company 's additional share msue was sel at RUB 1 per share.

On 2T August 2018, the Central Bank of the Russian Federation registered the additional issue of
the Company's 14,013,888 828 ordinany regestered shares Mo, 1-01-55038-E-0430,

In Apdl = May 2012 lhe Company resumed the resulls of execulion of pre-emglive righl. The
Company placed amang ite sharehalders 7 000,082 298 additional shares (49 35 percent of the
additional lssue of new shares) at RUB 1.00 per share, including 7,000,000,000 shares that wene
bought by the Russian Federation represented by the Federal Agency Tor Management of State
Property. The rermaimng shares of this issue will be placed as part of an open subscrption,

Thaes, the number of shanes in the register of shanchobders as of 31 December 20719 exceeds the
amount of shares in the Company's share capital as of 31 December 2019 due 1o the current
additional issue of shares by 7,000,052 298 shares that were actuslly placed. Since as of 31
December 2019 the placement of the additional issue was not completed and comesponding
changes in the constiluent documents were not duly regestened, the Company's shane capital was
not increased, the Company's obligation of RUB 7,000,092 thousand was recorded in line 1526
"Settlements for Addifional Share lssues before the Changes are Registered in Constifuent
Doouments of the Compamy™ (see para 3.5.2 of the BExplanatory MNotes),

Ag of 31 Decamber 2018, 16 million sharee of the total number of ordinary shares are owned by the
Comparny's Management Board members (31 December 2018 16 milllon shares, 31 Decamber
2017 71 million shares), Subsidianes and associates own 3,852 million shares of the Company (31
Cecember 2018. 3,852 million shares, 31 December 2017 3,852 million shares).

332 Revaluation of non-current assets (line 1340 of the balance sheet)

As af 31 December 2018, the amount of accumulated revaluation of non-current assets s RLB
52,296,157 thousand (31 December 2018; RUB 52, 436 936 thousand, 31 December 2017 RUB
52,605,625 thousand). This metric consists of the amounts of revaluation accumuleted by
subsidiaries and associate which the Company acquired as part of the 2008 restructuring process

The amounl of accumulated revalualion was decreased by RUB 140,773 thousand in 2019 due lo
digposal of termns of property. plant and equipment revalued sarlier (2016 RUB 166 860 thausand)

333 Additional paid-in capital (line 1350 of the balance sheet)

As of 31 December 2019, 2018 and 2017, the Company's additional paid capital was RUB
SR 424 543 thousand, RLUR 58,424 543 thausand and RLIB 58 424 543 thousand, respectivaly, and
consisted of share premium of the Compary and subsidiaries and associates which the Compsany
ecquired a3 part of the 2008 restnectunng process.

2.3.4 Reserve capital (line 1260 of the balance sheet)

As of 31 December 2019, 2018 and 2017, the Company’s reserve capital was RUB 17,015,104
thousand, RUB 15,178,823 thousand and RUB 13,371,392 thousand, respectively.

In accordance with the decision of the Company's annual ganeral meeting of shareholders of 02
July 2019 (Minutes Mo 18), the Company allcated 5% of its net profit for 2018 in the amount of
RILIE 1,836,287 thousand to the reserve capital,
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3.4, Non-current liabilities (Section IV of the balance shoet)
344 Long-term borrowings (line 1410 of the balance sheat)

Balance sheet line 1410 *Borrowings " includes long-term loans payable;

31 December | 31 December 31 December]

Lender [ craditor 2019 2010 2017
VTE Bank (PJSC) o 30,000,000 | 20,000,000 -
Eurcbonds (RusHydre Capital Markets DAC) msued in
Septembor 2017 20,000,000 | 20,000,000, | 30,000,000
Fumbands {RusHydro Captal Morkets DAC) ssued m
February 2018 20,000,000 | 20,000,000
Eurobonds (RusHydra Capital Markets DAC) issuad in
Movember 2018 (RUB) 16,000,000 | 15,000,000
Fumbands (RusHydro Capital Markets DA) ssued in
Hovember 2012 15,000,000
Eurobands (RusHydro Capital Markets DAC) issued in
Movember 2078 (CHY) 13,780 005 | 15,148,550
Far East Development Fund 4074073 4 814 B15
Russian bonds maped m February 2013 2 195 637 21856837 -
PJSC Sherbank 0,000,000 | 20,000,000
Russian bonds issued in June 2017 - | 10,000,000 [ 10,000,000
Russian bonds isswed in Apnl 2016 - - | 15,000,000
UniCredit Bank Austria AG - - | 4749 508
Cither . 1.016.626 1,016,625 [ 1,945,704
Total line 1410 "Borrowings” 120,575,391 | 128,176,628 | 71,698,213

In Juby 2019, a drawdown of RUB 10 bdhon was made under the credit facility operned in 2078 with
PAO Bank VTB. The proceeds were used to refinance the debt of the Company.
In July 2019, a drawdown of RUB 10 bllllon was made under the credit facility of 2018 with PAC
Bank VTB. The proceeds were used to refinance the debt of the Company and its subsidianes.
In November 2019, the Company placed Eurcbond ssue of 15 billion due in November 2024 with
the coupan yieldd of G 8% pa The issusr of the two placemeants i RusHydro Capital Markets DAC,
a special purpose entity, who provided financing to the Company inthe form of loans. The Compary
used progeeds from the Eurebond issues Lo linanoe its current operations and to refinance the debl

As of 31 December 2018 terms of material recaived long-term barrowings were the fallowing
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Bum in
thousand Currency
Lender | creditor c‘;’;‘;’fﬂ “;r':‘a'f“’ units of of b ’“,';;

borrowing | bomawing KR
currency

VTB Bank (PJSC) Tranche

received in 2018 s 2025 20, 000, G RUB 7 .50%

VTE Bank (PJEC) Tranchs

Tecehved in 2019 2018 2023 10,000,000 RUB 8 05%

Eurnobonds (RusHydmo Capital
Markets DAC) issued in
Sepinmmber 2017 2017 2022 20,000,000 RLIB B 13%

Eunobomds (RusHydio Capital
Markets DAC) Issued in

February 2018 (RUEB) 2018 2021 20,000,000 RUE 7,40%
Eurcbonds (RusHydro Capital

Markets DAC) issued in

Movemnber 2018 [CHY) 2018 2021 1,500,000 CHNY 6.125%

Eurobonds (RusHydro Capital
Miarkots DAC) issued in
Movember 2018 (RUB) 2018 2022 15,000,000 RUB 8,875%

Eurabonds (RusHydno Capital
Markets DAC) issued in
Mavamber 2018 (RUB) 28 24 15,000,000 RUEB 8%

Apart from the fully used (as at 31 December 2018) credit facility from PJSC Sberbank of RUB
40,000,000 thousand due in 2026, after 31 Degembeer 2019 the Company can raise funds under
credit agreermens with Bank GPB (JSC) of upto RUB 20,000,000 thousand due in 2026, with AQ
AR Rossia of up to RUBR 7 000,000 thousand dus in 2023, with AQ Alfa-Bank of up to RUB
10,000,000 thousand due In 2023, with PAQ Rosbank of up to RUEB 8,000,000 thousand due In
2026, with Bank « VEBRR» of up to RUEB 20,000,000 thousand due in 20649, Tor the total amount of
RUB 105,000,000 thousand

. 31 December | 31 December 21 Decemb
T ember L)
Due for repaymant 2018 2018 2017
From 1 1o 2 years 34,278 735 30,740 741 | 168,526 788
From 2 to 3 years 35 740 741 | 58140201 | A0 503 6RA
From 3 to 4 years 13,703,065 | 35740741 BA3 G0
From 4 to & years 15,740,740 7 HI6,376 | 20 5E0 608
Cwver five years 2,111,110 | 22618477 | 3,141,440
Total ling 1410 “Borrowings" 120,575,391 | 120,176,620 | 71,600,212

Interest on borrowings included into the cost of investment assels

In 2019, the amount of interest on borrowings included Into the cost of investment assets was RUB
1,431,158 thousand (2018, RUB 1,532,621 thousand), of which RUE 1,431,158 thouwsand wes the
interest accrued on bomowings where the agresment does not specify that the funds are provided
for special investment purpose (2018: RUB 1,666 309 thousand)

Interesl rale swap

In Mawambear 2018, the Company placed Eurabond issua of CHH 1 5 billian due in November 2029
with the coupon yield of 6.125% p.a. The issuer of the two placements is RusHydro Capital Markets
DAC, a special purpose entity, who provided linanging o the Company in the form of loans, The
Company used proceeds from the Eurobond izsues to finance its current operations and to
rafinance the dabt

In November 2018, the Company entered Into a cross cumency and interest rate swap with PAD
Bank VTR to fix in ChH the Company's liability related to Eurabands  The swap is signed for thres
years and fies the nominal amaount (CHE 1.5 billion) as at the redemption date (MNovember 20E1)
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at the lovel of RUB 14,430 000 thousand based on the efféctive market rate at the: swap signing
date, as well as interim payments that are set for the Company in Russian Roubles at the loating
rate datermined as an arithmetical mean of the values of the key raie of the Ceniral Bank of Ruszia
plus a spread of 1.5% p. & from the nominal value set for the Company in roubles,

The Company recorded payments under the currency and interes! rate swap made during 2019 in
the amount of RUB 437 634 thouzand as part of other expenzes, see details in para 3.8 of the
Explanatory Notes)

24.2  Other non-current liabilities (line 1450 of the balance sheet)

Line 1450 "Cther [mbilities " includss 8 Tom yvcne long-term VAT on advances issued in the amount
of RUB 1,011,238 thousand as of 31 December 2018 (31 December 2018 RUB 911 886 thousand,
31 December 2017, RUB 1,153,088 thousand) and trade payables in the amourt of RUB 1,787,688
thousand as of 31 December 2019 (31 December 2018: RUB 1,928, 246 thousand, 31 December
2017: RUB 3,110, 838 thousand)

3.5. Current liabilities (Section V of the balance shesat)
3.6 Short-term borrowings (line 1610 of the Balance sheet)

M H E2
Lender [ creditor December | December | December
- 2019 e 2017
| Borrowings, including: 22,152,089 | 17,801,516 | 47,412,540
| Borrowings received from subsidiaries, including:
JSC Sulaksky Hydrocascade 0043274 . .
AD Malays Dhmilrov ke o7a 741 1107078 -
JSC Fagorskaya GAES-2 115,685 020 485 -
| Cithae 375 6as 578 TRA A6 087
Borrowings received from other related paries:
LLE "Alsterraseanchn - . 750,000
HToro saemubie cpegcTea, NOMYYEHHLIE 0T CBA3AHHLIX
CTOpOH 11441 258 | 26463 1,206,087
Borrowed funds received from other, including: 10740741 | 15,185,185 | 46,206,443
Russian bands issued in June 2017 10,000,000 - -
| @oug pasawTuA fanehero BocToks u ApkTvEd 140,741 185,185 =
Russmn boneds essued in Aprd 2018 - | 15,000 000 -
Russmn bonds wsusd in February 2013 - - | 20,000,000
Russisn bonds sswed in July 2015 - - | 15,000,000
PJSC Sherbank = - | 10,612,754
UniCredit Bank Austria Al - L 563, 659
Intarest on borrowings, including: 1,851,812 | 1.967,373 | 2844814
Eurcbonds (RusHydro Capital Markets DAC) issued in
| Njvember 2018 ST 228 129092 =
Eurobonds (RusHydro Capital Markets DAC) ssued in
February 2018 557 534 557 534
Eurobonds (RusHydro Capital Markets DAC) issued in
Septembar 2017 422 045 422,945 422,945
Russian bonds issued in February 2013 B78 258 858 000
PJSC Sherbank - 233616 445 623 |
Russian bongs ssued in July 015 - . B72.000
Cither 203 327 561,330 437 246
Total line 1510 “Barrowings" 24,003,951 | 19,760,009 | 50,257.354

+5.2 Accounts payable (line 1520 of the balance sheet)

Total short-term accounts receivable were RUB 17,026 480 thousand, RUEB 11,702 888 thousand
and RUB 10,563,236 thousand as of 31 December 2019, 2018 and 2017, respectively:
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A1 Decembent Decembefi1 Decembo)

Type of payables 2019 2018 2017
Trade payables 3,387 878 4 87800 & 040 =258
Settements with persannal 180,540 210,648 244 324
Payables to state off-budget funds 224 0652 143831 133,808
T payahles 5,347,132 | 6407731 | 5241815
Seftlements with participants (founders) in payment of income 138,385 143,159 140,728 |

Settlernents for the payment of own shares before the change
of the charter capital in the constituent documents (see

paragraph 3.3.1 of the Explanatory Matés) 7,000,082 ;
Cther 735, 060 818,638 762223
Total ling 1520 “Accounts payabla” 170264580 | 11,702,866 | 10,563,236

The balance sheet line 1521 “Trade accounte payable® includes the following types of payables

Type of payabies H Dg‘l;nhr H DEII:?‘I;HW A D;:r?bar

Payables o capital consdruction cantracions 1,008 414 723.070 705 263
Payabiles lo suppliers of equipment and othes non-current

assets 949,488 2,730,520 1,841,616
Payables for purchase of efectricity and capacity 480,214 450,454 436 737
| Payables to suppliers of repair and maintenance services 22575 HE. 722 380,611
Cither 713,040 724874 685,112
Total line 1521 "Trade accounts payable” 3,387 879 4,878,070 4,040 338

The halance sheet line 1524 “Taxes payable® includes current payables on the following taxes
31 December |31 December |21 December

Tk 2018 2018 2017
Property tax payable 1,044 909 1,316,043 1,200 877
VAT payable 4178015 | 4001180 | 28015
Incame tax payable 12162 1,665 -
Cthar taces payable 171,856 58833 48,401
Total line 1524 “Taxes payable” 5,347,132 5407731 5,241,815

3.5.3 Estimated liabilities (line 1540 of the balance sheet)

As of 31 December 2013 the total estimated liabilities are RUB 3,150,002 thousand (31 December
2018 RUE 2 863 434 thousand, 31 December 2017 RUB 2076 494 thousand). The eetimatod
liabilities have a shorl-term nature,

Opening Written off as| Glosing
[tem Period balance Recognised | Settled Surplis Bikinge
Estimated liabliitlas, [ 2018 2,976 494 3,204 366 | (2,953 511) (363,915) | 2863434
including. 2018 | 2EER 434 3,952,605 | (3,207 672) {459.456) | 3,160,002
for remuneration 2018 1,878,253 1,890 960 | (1,762 4680} {113.298) | 1991455
payments 2018 1,881 455 2083 820 | (1,531 881) (28.278] 2 084 315
ter Misation 2018 BR3 177 57438 | (350,237} - 490 388
M 2010 450, 386 415078 | (307855 | (181295 | 440,314
for forthoo
payrent a::gnmd tur | 2018 417,084 1,155,970 | (940 8324) (230.617) 251,553
unused employes
wacahions 20189 381,583 1,188,187 (268, 038) {2738.881) 3rn.8va
on the upcoming
payment of fines and 2018 . . . - .
panaties 2018 i 44 500 g F 44 500

3.6, Off-balance-sheet valuables
3.6.1 Leased property, plant and equipmeant
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As of 31 December 2018, the total rented property, plant and equipment are RUE 18 607, 431
thousand (31 Decemnber 2018 RUB 36 256 016 thousand, 31 December 2017, RUB 35, 760,269
thousand). In 2015 and 2018, the Company did not receive any property, plant and equipment under

lease contracts.
The Company rented and received items of property, plant and equipment under lease contracts
from the following entities:
31 December | 31 December | 21 December
e 2019 2018 2017
JEC Zaramagshie GES 5138243 5,138,243 4937 437
JSC Malaya Dritrovka 3394 476 3304 ATE 3 363 757
Adminigtration of Sargiev Posad Municipal Dietrics * 2 1595 GRY 4 D68 73R 4 508 738
AD u3a TASC-2u 2135720 1,279 1,108
Terrttanal %ﬁad Federal Froperty Management
Agency (Rosimyschestve) in the Stavropol Territory 718,383 3,122,490 2 770,870
Tarrdorial Office of Fedoral Property Managomont
%qengg in the Vna?md feqson B03 861 603,861 G605 861
erritarial Office of Federal Fropenty Management
| Agency (Resimyschestva) In the Republic Dagestan 579758 136413 136,413
Territorial Office of Federal Property Management
| Agency in the Mizhoy Nevgarod region 588,912 588,913 583812
hovosibirsk Department of Land and Property Relations 568, 764 776 862 776 862
Territarial Department of FA for the management of state,
propery in the Republic of Mordovia, the Repubie of Mar
Fl, the Republic of Chuvashia 451 083 451 083 451,083
Interregeonal termtorial administration of the FA for state
property management in the Viadimir, lvanove, Kostroma
and Yanoslavl regions 420162 A20. 475 &30, 700
JSC Sulakskiy HydroKaskad « | 10477784 10,477 794
JSC Malyye GES Kabardino-Balkarii - 3,587,253 3 567,253
Other 2 H:31 GHd 2 ER0, 140, 2 858 183
Total rent and lease of pro| lant and equipment 18.607.434 36.256.016 | 39.760.269 |

T 2018 the owner of phol of fend wes changed fom the Minkiy of Properly Relabions of the Moscow Region o the

Adminis ration of the Sargiey FPosad Mursipel DNl

282 Collateral for Habilities and payments received
3 December | 31 December | 31 December

CRuntapaY 2019 2018 2017
Subsidianes, inchuding 5,539,925 5,529,889 5318,670
JE0 Eidnoing st 5,318 670 538,670 -
LLC EZOP - - N3 67O
LLE Vostok-finans . 2,106 000
Others 220, 255 20218 -
Other refated parfies = T.817 18,338
Total liabilities and payments received from
related parties 5,539,925 5,537 506 5,338,009
Cther counterparties, including: 21,912,962 18,333,694 16,336
PJS0 Sdovye Mashoy 12,808 950 10,013,853 7 HVB 054
Vioith Hydmo BmbH & Co KG 5731577 5338 7A7 4 B0G 331
JEC VIR Hydroelectroavtematika &77,147 858,699 857 801
JEC Hydroslectromontazh - . 453 245
Cither 2 684 288 2111,560 2338573
Total collataral for Habllities and payments
received 27 452 BT 23,871,200 21,674,812

For a number of agreemeants far dellvery of equipment and capital construction with Veith Hydra
GmbH & Co KG, PJSC Silovye Mashiny, JSC VNIR Hydroelectroavtomatica, and others the
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Campary feceived bank and cofporate guarantess for return, in full o in part, of the advances
issued to these enlities or due lulfiiment of the contractual scope of work by these entiies. Mostly
bank gusrantess were received from VEB.RF, UniCredit Bank Austria AG, Raiffeizen BDank
International AG, PJSC Sberbank, Bank GPE (JSC).

3,63 Collateral for liabilities and payments issuad
The Comparny ssued the lollowing collaterals and guaraniees.

31 Decambarf?t Decembar3! Decamber
S | it 2019 2018 2017
Collateral for liabilities and payments issued to subsidiries,
Including: 41,606,999 | 20,628,024 | 30,687,785
FJSC Far East Generating
VTE Bank (PISC) Company 19785018 | Z3ITFI01 | 4520888
PJSC Far East Gonerating
P.ISE Sterbank Carmpany 75000 | 7600000 | 5400000
Meckcacenid KpegquTHiER
Bays [TAD PJSC Far East Energy Company i e - -
PJSC Roshank F.JSC Far East Energy Company 2533441 | 6204610 | 2304610
PJSC Sberbank JSC Far East Generating Campany 1,700,000 | 5383665 | 7459750
JEC Chuvashskaya Energy Sales
| Bank GPE [JSC) Company 1,261,608
European Bank for
Reconstruction and CJEC Intemational Energy
Development (EBROY) Corporation 1,247800 | 1532688 | 1387275
Asman Development Bank, CUSE International Energy
ADR Corparation 1,247 800 | 1532688 | 1,367.275
MIFNS M2 5 in the JSC COGT in the City of
Khabargvsk teritery Sovetskaya Gavan 1,045,646 . .
PJSC Sbherbank PJSC Magadanensigo - 1,150,000 1,248 000
PJSC Sherbank FJSC Kamchatskenarge - 200000 | 4765043
Cithers Cthers 2728248 | 16874262 | 2182135
Collateral For labilities and payments rssued to other related
parties, including: 256,842,803 | 256425803 | 52228 038
GC Vnesheconombank PJEC Boguchanskaya GES 21,027 476 | 21,027 480 | 48 082 034
CJSC Boguchansky Aluminium
GL Vnesheconombank Srneller 415427 | 4815434 | 4815434
Others Cthers - . 850,570
Dthars B5,585 = =
Tatal collateral for liabilities and payments issued 67315467 | 54,340,827 | 82915823

In 2019 the Company issued guarantees.

Guarantees provided for liablities of JSC Far East Generating Comparny under its loan
agreements with PJSC Sherbank, VTE Bank (PJSC), Credit Bank of Moscow and PJSC
Rosbank cover the principle amount and interest. The guaraniees expire in 2027, 2022,
2028, 2029

Guarantees provided for liabilities of JSC Chuvashskaya Energy Sales Comparny under ifs
loan agreements with Bank GFE (JSC), PJSC Sberbank cover the principle amount and
interest. The guarantees expire in 2023, 2024,

Guarantess provided for llabllities of PJSC Magadanenargo under its loan agreemants with
VTB Bank (PJSC) cover the principle amount and interest. The guarantees expine in 2022,

As at 31 December 2018, 2018 and 2017, guarantees lesued by the Company for liabllities of
PUSC Boguchanskaya GES w CJSC Boguchansky Aluminium Plant under its loan agreement
wilh VEB.RF are represented by lhe pledge of PJSC Boguchanskaya GES's m CGJSC
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Boguchansky Aluminiun Flant inferest-fres: promissory mates for the total of RUB 21 027 455
thousand and RUB 4 815 420 thousand, respeciively (see MNote 3.2.2 of the Explanatory Noles)

364 Non-deliverable forward contract for shares

I March 2017 the Company signed a contract with VTE Bank (PUSC) (heneinafter the ‘Bank®) under
which the Bank is o acguire 55 billion ordinary shares of the Company and a non-deliverable eguity
forward for these shares for a S-year period. Uinder the contract the Bank bought 40 000 000 000
shares of the Compamy fram the current additional issue of the Company shares (sea para 33 1 of
the Motes) and 15 000 000 000 shares of the Company from subsidiaries at the price of RUB 1 per
share for the total amount of RUB 55 billion

Cash received from the Bank was used to provide long-term special purpose leans to JSC RAOES
Vostoka and its subsidianes to refinance their curment liabilties o banks (see para 3.1.2 of the
Motes)

In Movember 2019, an addibonsl egreament wes signed, according to which the forward rale was
reduced by 0.5% per annum and it is possible to extend the contract penod for three years — until
March 2026,

According o the forward contract, the fonsand value is determined as the purchase consideration
paid by the Bank plus the amount of prepayment that the Company pays to the Bank on a quarterly
basis. The prepayment amount is calculeted using & special formula thetl reduces the prepayment
amaunt by the amaunt of dividends received by the Bank in the effective pericd of the farward
contract

The Bank is assumed ta sell the Compary's shares at the time of final settlement under the forward
contract. The difference between the proceads that the Bank will recerve from the sale of these
shares and their forward value is subject to cash settlement between the Company and the Bank
Thus, if the forward value is higher than the purchase consideration paid for the shares sold, the
Company will reimburse the differencs, net of the prepaid amaunt, W the Bank and, vice versa, if
the proceeds from the sale of shares are in excess of the forward value, the difference will be paid
bry the Bank to the Compary. If, for any reason, the Bank does not ssll the shares, they will continue
to be held by the Rank If this is the case, the amourt of additional payment to be made when
closing the forward transacton is caloulated based on the guoted market price of the Company's
shares

Thus, the payments will be made upon expiry of the forward contract or earlier, il the Bank sells the
shares hald The payment can be made bath by the Company to the Bank or by the Bank to the
Company, depending on the level of the market value of the Company's shares at the time of sale
{empary of the transaction term and their forward value.

Management of the Compary analysed terms of the contract with the Bank and concluded that the
Bank acts a full-fledged shareholder as it receives the nght to take part in the Company's
povarnance and tha right to recenve dividends while the Company does not have amy obiigations fo
buy the shares back from the Bank or any other binding arrangements. According to the
managerment, deereasing a prepaid amowent of forward value by the amounts of dividends receved
by the Bank does not directly represent a retum of dividends, and, therefore, does not limit the Bank
In terma of recelving benefits fram the share awnership

Ag &t 31 December 2015 the fair value of the liability under the non-deliverable eoquity forward
calculates in accordance with IFRS was RUB 28,509,933 thousand (31 December 2018: RUB
31,896,258 thousand, 31 December 2017, RUB 20,718,083 thousand).

As at 31 December 2015 the Company's management believe that there will be no return of prepaid
amounts to the Company upon expiry of the five year period at the time of the forward contract
closure, Given the above and following the prudence, principle prepayments of RUB 3,731,458
thousand made under the non-deliverable forward confract in 2008 (2018 RUBR 2,812 984
thousand) are recognised within other expenses (see paragraph 3.8 of the Explanatory Notes).
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A7  Income and expenses on operating activities (statement of financial results)

374  Revenue (line 2110 of the statement of financial results)

Revenue froim sales of electricity and capacity has the lerges!t percentage inlhe Company's revenue
siructure (85 7%)

Item 2018 2018
Sale of alectnoty 78,686,803 | 85,068 408
Sale of capacity 76,116,508 | 77 358833
Sala of haat 152 700 T6EE210
Cther _ 315,180 X
Total ling 2110 "Revenua” 155.180.091 | 162.813.264

The Company selis a major part of its produced electricity and capacity (99,8%) on the wholesale
electnicly and capacily market, where sales ane made al non-regulated prices (except for sales at
regulated tariffs inthe RF Far East non-pricing zone and volumes produced for selling to households

or equivalent consumer categories)

3.7.2 Costof sales (line 2120 of the statement of financial results)

Item 2018 2018
Fors Tor administernng the wholesale markot of eledricly and capacily
| (JSC SO UES, JSC ARS, JSC CFR), incl: 35,304 007 38049 812
Earmarked contributions to the budget of constituent entities of the
|__Russian Federation 22076558 | 35032375
Degpreciation and amardisation 16,840 635 16531 843
Wi and social msurancs contribulons 10,6836 472 10,583 708
Purchased electricity and capaci 8,228.511 8,235 465
Propery tax |18 481 7.140,471
| Repairs and maintenance 4259180 3,880,771
Third party servicas A6 3,654,250
L L 2072340 1,887 148
Fire and other security services 1,762,051 1,745 582
| NELTANCE xRN, 1,745 684 1,768 245
Leass expenses 1,308,723 1,838,353
(iher axpensas 1,348 463 1,258 025
| Total line 2120 "Cost of sales” 93,884,445 | 96,846 861

The cost of sales inglude administrative expenses, In 2019, administrative expenses totalled
RUB 7,384,943 thousand (2018: RUB 7,336,710 thousand). Administrative expenses include
expenses on the maintenance of subdivisions and premises of the Execuiive Body and the branch
“Corporative University of the: Hydro Fower Industry® (including payroll and social expenses, FREE
depreciation charge, lease expenses, secunty costs ele ), insurance, legal, advisory, information,
audit and other similar 2ervices, representation and other expenzes,

Elegtricity and capacity market administration expenses include RUB 32,076,568 thousand (2018:
RUB 35,032 275 thousand) of special-purpese contributions to the budgets of Russian constiluent
regions in the Far Eastern Territory in accordance with the Rules of targeted use of funds received
from applying a mark-up on the cost of capacity sold in the price ranges of the wholesale power and
capacity market in 2018

Oparating expanses brokan down by cogt slameants are &g followe
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It 2018 08
Material expenses 20133148 | 19398777
Papioll g penses B, 75H 800 B 513 587
Siocial contributions 2178522 2422 3652
Depreciation and amortization 16,240,535 16,531,843
Other costs, 45874 740 | 50,052 987
otal for elements of costs 93,884,445 | 96,846,861
Change in balances of work in pregress, finshed goods, etc. (increase [-
1/ decrease [+]) = :
Total n on tini ivi 53,884 445 55,845,861

3.8 Other income and expenses (line 2340 and line 2350 of the statament of financial

results)
[t 2019 2018
Income Expenses Income Expenses
Faraign exchangs differences from
remeasurement of assels and hatalibies
denominaled in I’meia_n CLITENCIBS 3,085 2681 (1,125 544) 1,847 511 (3,186 843
Doubtful debt provision 2189922 | (1.933.533) 2,651,230 (4,408 908 |
Prow ision for imgainment of mvestrments 945 678 | (6683 481) - (B 453 211)
Income and expensas from sales, wiite.
off and other transactions with assets 688,235 | (1,052 564) 502 445 (3,110,243
Income and expenses dus to sale or
other disposal of seourities (exeeption
PromMISsory notes) 481 362 {461,223 G864 125 (8,300 D)
Incarme and axpansss fram granted and
assigned sanctions e | (1012817 621,120 (72,574
Expenses on operations wath dermalwes = | (41868 060y - [ 8137 HEd)
Charity donations - | (1,386 607) . (1,278,343)
| _Expenses for social events = (783 288) - (455 B35
Gains ! (losses) from revaluation of
investments measured at cument market
| walue - - 1,448,847 {90d)
|_Other Income and expenses 1,246 903 (243 154) 24073 (1,900 160}
Total line 2340 “Other incame™ and
2350 “Other expanses” 8,946 862 | (19,861,093) 14,839 431 (21,978,038}
3.9 Taxes
Corporate income tax

Income tax calculated on the basls of the accounting profit (theoretical income tax charge) for the
reporting year was RUB 10,545,287 thousand (2018 RUE 10,019,550 thousand),

According to the tax accounting data, the taxable profit for 2018 was RUB 56 484,314 thousand
(2018: RUB 55,220,122 thousand),

In the reporting year, the amount of nor-lemponany diferences wineh allected the theoretical ingome
tax charge edjustment for the purposes of income tax calculated for tax accounting purposes
(current income tax) waes RUB 15 538 464 thousand (30418 RURB 15,858 465 thousand)

The above non-demporary differences anse from differences in recognising certain income and
expenses for accounting end income tax purposes.

MNon-temporary differences resulted in permanent tax assets amounted to RUB 3,525,609 thousand
for 2019 (2018, 11,334 3562 thousand), including:
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- Income from participation in other entitics (dividends) in the amount of RUB 609 121
thowsand for 2019 (2018: RUB 858 671 thousand),
increase in value of financial placements determined in fair value in the amount of RUB 0
thousand (20168: RUB 1,448,847 thousand);
melease of the provesion for impaimment of imaestments in the amount of RUB 2,116,623
thousand (2018: RUB 1,258,077 thousand);
proceads from the sale of shares taxable at 0%, in the amount of RUB O thousand (2018
RLUB G780, 304 thoueand),
ather permanent differences in the amount of RUB 799,865 thousand (2018; RLIB 978,453
thousand).

MNon-lemporary differences resulled in the permanent tax bty amouded o RUB 19054973
thnusand for 2018 (2018: 27, 283, 827 thousand), including:
depreciation of RUB 3,012,576 thousand (2018: RURB 3,068,318 thousand),
- chanty donations in the amount of RUB 1418777 thousand (2018 RUB 1,240,518
thousand),
expenses related to sale, disposal or ather transactions with assets in the amaount of RUB
594 531 thousand (2018 RUB 908,278 thousand);
provision for impaiment of financial investments in the amount of RUB 6,983, 754 thousand
(2018 RUB 6,453 211 thousand),
- 1055 on transactions in dervative financial instruments rot traded on the organized financial
miarket, RUB 3,731,455 thousand (2018: RUB 2,812,984 thousand);
- lo=s anoperations with securities not traded on the organized financial market in the amount
of 41,244 thousand rubles. {2018: RUB 869,577 thousand);
- the amount of the liquidated investmeant was 1, 170, 585 thousand (0 thousand in 2018);

proceads from the sale of shares taxable at 0%, in the amount of RUB 0 thausand (2018
RUB 8,260,940 thousand),

value of writlen-oll essels (RAR) RUB 0 thousand (2018. RUB 1,671,084 thousand),
other non-temparary differences in the amount of RUB 2,102,031 thousand (2018: RUB
1,808 816 thousand)

Az at 31 December 2019, the total emount of deductible temporary differences, which effected the
adjustment of the thearetical income tax charge for the purpose of the current income tax calculated
fir ta Acounting purposes, was RLIB 140,887 thousand (2018; RUB 564,542 thousand), indluding
those originated — RUB 10,241,002 theusand (2018, RUB 11,331,000 thousand) and setlled - RUB
10,100,115 thousand (2018: RUB 10,766,456 thousand),

As at 31 December 2019, total amount of taxable temporary diferences that affected the theoretical
income tax expense adjustment for the purpose of the income tax calculation for tax accounting
purposes, was RUB 11,522 856 thousand (2018: RUB 11,408,440 thousand), including those
ofiginated - RUB 19,223 956 thousand (2018. RUB 18,602,026 thousand) and settled - RUB
7,201,100 thousand (2018, RUB 7,193 588 thousand).

In ﬁmﬁ rravement in deductible and taxabie terpaary differences was mainhy due to
different useful lives of property, plant and equipment for accounting and fncome tax
pUrposes,

- recognition of depreciation premium on items of property, plant and equipment for income
tax purposes;

- application of multiplying factor for acerual of depreciation charges on property, plant and
equipment wed in operations in a hostile erviconment with a high tumover for tas
accounting purposes in prior periods;
capitalisation of interest on borrowings in the cost of invesiment as=ets for accounting
puUrposes,
ngluding the gosts of irsurance i he value of mvestment @ssets n the accounting records
of the Company.

Deferred tax assets and deferred tax liabilities were:
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lam 21 December | 31 Decem bor | 31 Decemiber

- 013 2048 2017
Degferred income tax a3sets (3.135.02%) | (3156,562) | (3.043.21%)
Deferred tax liabiities 24843043 | 22465072 | 20156267
Total line 1420 “Deferred tax liabilities” 21664604 | 13308210 | 17.113.048

Value Added Tax

Total VAT calculated wilh due eccount of recovered lex amounts was RUB 44 293 882 thousand in
the reparing year (20168 RUB 41 843 800 thousand)

Total VAT recoverable in the reperting perod was RUB 25,348 077 thousand (2018. RUB
19,583,710 thousand).

The Company decreases the calculated VAT by the amaunt invoiced an purchase of goods (work,
sefvices) in Russia, acconding to tax legislation.

Other taxes and levies

In 2018, cperaling expenses include olher laxes, levies, and also insurance contnbutions in the
amount of RUB 7,520,252 thousand (2018 RUB 8 834, 925 thousand), including:

- property tax in the amount of RUB 6,162 481 thousand (2018. RUB 7,140,471 thousand),
insurance contributions to the Pension Fund of the Russian Federation, Social Insurance
Fund of the Russian Federation and abligatory medical insurance funds in the amaount of
RUE 1,746 466 thousand (2018: RUB 1,684,202 thousand), inaluding contributions related
o estimated liabilties on future payment of employes vacations earned bul not used,
other taxes and levies in the amount of RUB 11,345 thousand {2018: RUB 10,252
thousand)

Relations with tax authorities

Russian tax legslation active or effective as of the end of the reporting pencd allows vaning
Interpretation of the separate facts of the Company's economic life. As a consequence, the position
of the Company's management in terms of taxes and documents substantiated this position may
be challenged by tax authorities, The tax contrel in Russian Federation gets stringent resulting in
increase of lex impaclions risk, nol having & clear nancial end business cbjectives or lrenseclions
with countarparties not complying with the requirements of tax legislation These inspections may
covir 3 calendar YEArS préceding the year when the dedsision about inspection was made. In some
cases the earlier periods may be examined

In 2020 the Company joined the tax monitoring system (a new form of interaction with the tax
authorities that does not invahle in-Rouse or on-site Inspections, as a general nile, Nevertheless,
an on-site inspection of the Company can be made with regard to open penods (2018 and 2019).
Within the tax monitoring framework, the Compary may request a reasoned opinion of the tax
authority on cerain controversial tax issues A reasoned opinion is binding on both the fax
authoritees and the Compary,

Ae of 31 December 2019, the Compary's management bellave that thelr Iinterpretation of the
relevant legislation was appropriate, tax labilites are recorded in full and the Company’s tax and
currency posilions will be sustained,

310 Dividends

The Company's annual general meeting of shareholders (Minutes No, 18 of 2 July 2019) made the
decision (o pay dvidends on the Company's ordinary shares for 2018 in the amount of RUB
0 0367388 per 1 share for the total of RUB 15,818,514 thousand

The Compary's annual general meeting of shareholders held (Minutes Mo. 17 of 28 June 2018)
mede the decision (o pay dvidends on the Company's ordinany shares for 2017 n the amount of
RLIEB 0, 0263335 per 1 share for the fotal of RUB 11,225 676 thousand
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311 Earnings per share

Raszic sarnings par share reflect & porion of repoing perod's profit that may be potentialhy
distributed batween the sharehalders — cwners of ardinary shares. It is calculated by dividing basic
profit of the reporting year by the weighted average number of erdinary shares outstanding during
the year, Basic profil is equal o net profit of the reporing year (Line 2400 of the statement of

financial results)

Item 2019 2018
Barsan profd for the: repodng yesar (RLIE (housand) A6 644 638 6,735 G20
Weighted average number of ordinary shares, outstanding
durirg the reparting yeas [shares) 430 955 534 058 | 426,288 813 551
Basic eamings per share (RUB) 00897 0,0852

Weighted average number of ordinary shares, outstanding during the reporting year was calculated

as follows.

Item 2018
HMumber of ordinary shanes outstanding @s of 1 January 2019 (shares) A2E 288 813 551
huniber of ardinary shares cutetanding as of 1 December 2018 (shares) 433 288 005 840
Humber of ordinary shares cutstanding &s of 31 December 2019 (shares) 433 JRR 005 849
Wesighled average nurnber of ordinary shares, autstanding in 2018 (shares)
(425,288,813 551 * 4 month + 433 288,813,551 * 1 manth + 433,288 905,848 *7
month) / 12 months 430 Bab B34 058
Item 2018
Mumber of ardinary shares cutstanding as of 1 January 2018 (shares) 428 288 813 551
Mumber of ordinary shares cutstanding 85 of 1 Decembaer 2012 (shares) A7H FRE 513 661
Mumber of ardinary shares cutstanding as of 31 December 2018 (shares) 426 288 813 551
Walghted average numbar of ordinary shares, cutstanding In 2018 (sharas)
(428 288 2813 551 * 12 menths) / 12 months 426,288 813 551

In 2019 and 2018, the Company had no debt secunties potentially convertible to shares
312 Ralated Parties

The Company's related partes are ils subsidianes and alfiliates, inoluding organizations over wiech
the Company indirectly controls or has a significant influence, as well as key management personnel
and non-state peneion funde acting in the interests of the Company's employeses

The list of the Company's redated parties is given on the website -
wwew. rushydro rulinvestorsidisclosure/athhiated

3121 Controlling entity

As of 31 December 2013 the Company Is contralled by the Russlan Government (representad by
the Federal Agency for Federal Property Management) which owns, 60.56% of the Company's
ordinary shares excluding the actual addittoral placement of the Company's shares as part of the
current additional issue (see paragraph 3.3.1 of the Explanatory Motes), As of 31 December 2013,
the ownership share of the Russian Federabion in the Company®s share capilal amounted to 51.20%
Inclusive of the additional placement of the Company’s shares

312.2 Sales to related parties
Total revenue from sales to related parties was.

Name of the buyer 2019 2018
Revenue from sales to subsidiaries, including 11,221,515 14,026,810
| PJSC Far East Enargy Company 7254418 5,989,743
| PISC Kresnoyarskenergosbyt 1,420,795 1,502 243 |
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Nam e ol the buyer 2018 2018
JSC Chuvashskaya Energy Sales Company 875,085 847 134
JEC EBR RusHydm BSE 005 B0 453
PJSC Ryazanekaya Energy Sales Company 607 630 605 558
Cther subsidianes 201,581 91,899
Revenue from sales to related partles, including a55 778 274818
PJSC Beguchanskaya GES 155250 115,014
CASC Boquchansky Allurmenesyy csvod 200,520 150 8BS
Total sales to related parties 11,577,234 11,301 429

Sales o relaled parties include, among others, sales of electnoily and capacily in the regulated
sector of WEM at tariffs determined by the Federal Tariff Service and in the competitive sector st
commercial prices established in accordance with the Wholesale Market Rules and Regulation of
the Russin Government Mo, 109 of 28 February 2004, On Pricing of Electric and Healing Energy
in the Russian Federation, and Regulation on the Company's sales policy for operalting generation
aseats In the price zones of the wholesale elestricity (capacity) market (minutes of the meeting of
the Management Board Mo. 528 of 17 September 2010),

2123 Purchases from related parties
The cost of serices provided by related paries was:

Name of the supplier | 2019 | 2018
Construction-and-gssembling operations, survey and design works, research and development,
ineheding.

Subsidiaries

JSC Hydroremont-WViKK 1,781,834 1,258,218 |
JSC Vedeneyey VHIIG 238,773 74408
LLE RusHydro |T Servis 137,850 42,458
JSC Mosoblhydroproject 106,176 111,117
JEC Lanhydropaaject 102 562 A8 61
JEC Institul Hydroproject 96,874 258,730
Other S0 134,201
Total canstruction-and-assembling operations,

survey and design works, research and development: 2,490,340 1,966,052
Services rendered by related parties ineluding:

Subsidiaries

JSC Hydrorement-\Wik 3,200 445 2115818
JSC Transport company Rushydio 1,612,330 1,447 787
J5C Malaya Dmitrevka 513987 513,987
LLE RusHydro IT Sevis 485177 457 504
JSC Sulaksky HydroKasksd B G2 530,775
LLE BNRG 225,743 233,785
JSC Zaramagskiye GES 1688 086 243,217
JSC Vedeneyey VMG 164,810 165,208 |
Other 498 661 456,283 |
Sarvices rendered by related parties, total 7022720 7186153
Purchased electricity 1,543 1,612
Total purchases from related parties 9,322,614 9154 647

3124 Settlements with non-state pension fund

Mon-state Pension Fund of Electrical Energy Industry 12 the non-state pension fund for
implementation of the non-governmental pension security program for the Company's employees,
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The expenses of the Company's contributions to non-state pension funds are récorded as expenses
for ordinary activiies. The total amount of contributions o the pension fund was RUB 240,152

thougand and RUB 321, 243 thousand for 2012 and 2018, respectively.

3.12.5 Settlements with related parties

A of 31 Degember 2019, 2018 and 2017, accounts receivable from related partics to the Company

less doubtful debt provision were (see paragraph 3.2.2 of the Explanalory Motes)

EL H i
Type of accounts receivable December December | December
2019 28 2mMT
| Shortteim interestfree promrssory noles recewed | 2142080 2142039 |
Shost-term interest-free loans issued B7 O5B580 | 84112667 | B4 266270
Long-term interest-free promissory notes received 25,880,280 25880280 | 25880280
Accounts receivable from subsidiaries as part of
addilinal isaues before Ule lor the shares Ssued s
traneferred to the Company 5587 10,272,863 | 29621 554
Indebledness under the assignment agreement . . 2882 317
Lang-term intesest-fres loans iseued JGE AT 148,000 2034, 3
| Accounts receivable related to other sales 1,260,411 1,056,428 952,043
Accounts receivable of interest accrued on loans issued
| and promissory nobes reosved 10,051,959 6,697 708 3487 566
Advances 2 290 253 2558 859 2,240 504
| Other settiements with related parties 104,242 71603 | 140579
Tatal accounts receivable from related parties 127,726,702 | 142,792 468 | 140,726,523

Doubtful debt provision for related paries’ accounts recelvables as of 31 December 2018 was
RUE 5,099 458 thousand (31 December 2018 RUB 4,946 064 thousand; 31 December 2017 RUB

4,123,109 thousand).

As of 31 December 2018, 2018 and 2017, the Company's accounts payabie to the related parties

W,

3 Decembar | 31 Decembar | 31 Decembar
Fakated paten 2013 2018 2017

Subsidiarias 708,701 BTG 185 1.000 818
Other related parties 874 - 18,176
Total accounts payable to related parties 710,575 878,185 1,018,084

The whole amount accounts payvable to related parties s payable in gash,

3.12.8 Related parties” debt within investments

Az of 31 December 2012, 2018 and 2017, The Compamy’s investments include the following

amounts due from related parties (see paragraphs 3.1.2 and 3 2 3 of the Explanatory Notes)

kL k2 3
Type of financial investmeants Decembar December | December
2018 2018 2017
Type of financial investments 70850080 | 71713115 | 67105165
Leoans issued to refated parties - 01,083 01,083
bt frvestmenbs TORS0980 | 72314188 | BT TOE 218
Total related parties' debt within investments BS 670626 | 66125428 | 55418 461
Teotal dabt within long-term nvestments (Line 1170 of the
| Balance sheel) 5,220,354 B 185 730 12 288 767
Total debt within short-term investments (Line 1240 of the
Balance sheef)
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As of December 31, 20715, the total amaount of the Company's edquity and delt finandial iInvestments
in subsidianes and other related parlies amounted to RUB 383 693, 020 thousand, (2018 - RUB
348, 781, 760 thousand, 2017 - RUB 317,616,807 thousand). The provigion for impairment of thees
financial investments as of December 31, 2019 amounted to RUB 37 858,359 thousand, (2018 -
RUB 33,373,443 thousand, 2007 - RUB 27,735,399 thousand),

Interest income on loans Issued to related parties and promissory notes received from related
parties,

Entity 2013 2018
Subsidiaries, including’ 6,055,184 4,537 585
[ JSC Far East Generating Company 3,428,556 2,527,301 |
JSC RAD Energy Systems of the East 734,821 517 247
JSC Kamchatskenrgo 471,214 247,528
JSC Sakhaenergo 428113 387,755
PJSC Yakutskensarge 298,812 183,237
JSC Hydroinvest 143 677 151,332
JSC Taploanerngosenis 120,417 107 664
Other 477,474 415,521
Diher subsidianies 94,930 50,918
Total interast income 6,150,174 4,629,501

3127  Income from investments In other companies (related parties)

Incame from imasimeants in other companies incledes income fram investmeants in subsidarnias in
the amount of RUB 609,121 thousand for 2019 (2018: RUB 598 511 thousand):

Entity 2019 2018
JSC Blagveschenskaya TETS 178,624 -
JSC Hydraramant-VEE 52 &8 344 860
Other 379,279 253,881
Total income from investments in subsidiaries B08,121 558,511

312.8 Remuneration to key managemant persannel

The Comparny's key management personnel includes members of the Board of directors and
Management Board and also Includes heads of the Company's business divisions and their
depulies.

The remuneration to the members of the Board of directors s calculated acoording to the

Regulahions on the payment of remunerahon fo FJSC RusHydro's airectors approved by the Annual
Geanaral Mesting of Shareholders held on 26 June 2017 (Minutes Mo 16)

Remuneration is paid to members of the Management Board and ather management personnel of
the Compary for their services in management positions and is made up of a contractual salary and
performance bonuses depending on the resulls for the period calculaled based on key performance
indicatars approved by the Compary’s Board of directors

The list of members of the Company's Board of directors and Management Board is included in
paragraph 1.1 of the Explanalony MNotes,

In 2013 and 2018, the Compary remunaration fo key management personnel within the limits set
aut in their employment agneements for the tatal amount of RUB 1,200,133 thousand and RUB
1,144,893 thousand, respectively. The insurance contributicns amounted to RUB 197,914 thousand
for 2018 (2018: RUB 188,684 thousand). In addition, In 2015, an appraisal obligation was
established for premiums to key managemant personnel in the amaount of RUB 408 683 thousand
(2018: RUB 397 530 thousand). In calculation of the estimated liabllity for remineration payments
includes the expected remuneration for 2019 as part of the Long-Term Motivation Program of the
Company's key management.
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3128 Cosh flows between the Company and subsidiaries/associates

Line
Item i 2019 2018
Cash flows from operating activities
Recaipts, including: 4110 10 F86 553 18 876 621
8188 of producs, goods_work and services FIRE 10,233,477 | ©,652.687
bearse payments, livense payments, moyellies, commission
and other payments 4112 44022 58 466
alher recaipte, including 4118 054 R
receipls on assignmenl of the right of claim 0862 317
Payments, including 4120 (7,805 444) (7 666 281)
suppliers [contractors) — raw materials, work and services
41 (7 B43 060) {7 508 2R8)
interest on debt labdites 4123 T {14 908)
ather payments 41728 (F2 arh) (142 B84)
Mt cash flows from operating activibes 4100 2,421,109 12,208,340
Cagh flows fram Invasting activities
| Receipts, including: 4210 40,639,034 8548 217
| sale ol non-gunmen assets (eoept for investments) 4211 1852 7984
sale of shares ol ather organisations (canership interest) 4212 40,038 10,858
repayment of loans issued, sale of debt securities (rights
| of claiming cash to third parties) 4213 37,298 B39 £,677,378
dvidends, interest on debt investments and similar
| proceeds rom equity participabon in olber organesaticns 4214 3198475 1,851,998
Payments_including 4720 (76,410 A48 (57,327 608)
acquisition, creation, modernisation, reconstruction and
preparation for ute of non-current assets 4221 (13,363 628) (2 644, BG5)
purchass of shares (interast) in other antitias [l (1,560,188} (14,828, 357) |
acquisition of debt securities (rights of claiming cash frem
third parties), issue of bans to third parties 4223 {31,475,029) | (39,848 287}
Het cash flows from investing activities 4200 {35,779.812) (48,774,3H)
Cash flows from financing activities
Receipts, including 4310 172778851 A 248 877
loan receipls 4311 12 278 851 4 248 BTV
Paymente, including: 4320 (3,485 B25) (3,754, 110)
dividends and cther payments on distribution of profit in
fevor of owmers [parboipants) 4322 (11.8941) (5815)
redempbon [buyback) of promissary notes and other debl
sacurl loan re nt 4323 (3,453 8584) (3,745 455) |
Mert csrsh Hores Trom femancing actvitics 4300 B, 783,078 452, 18T
Net cash flaws for the reporting period 2400 (24,575,677} {36,072, 284)

3.13 Segment Information

The Company does not identify any reporting segments in its operations, as the Company's cone
business activity is production of electnoty and capacily — their share in the revenue from sales s
£5.7%. The individuals credentialed to make the decisions concerning sllocation of the resources
within the Company and assess the resulte of its performance analyss the Company's activity as a

whole segment.
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214 Contingent liabilities

Ag of 31 December 2013, the Company had outstanding issusd quarantess to the third paries'
creditors and pladged assets for the total amount of RUB 87 315 467 thousand (31 December 2018
RUE 54,340,927 thousand, 31 December 2017. RUB 82,915,823 thousand) {see paragraph 3.6.3
of the Explanatory Moles), According to the Company's mamnagement expectations, no material
limbilities will arige in connection with these guarantess.

Moreover, the proseculors office and other oversight bodies examined operations of the Comparny,
and this elzo may result in edditional claims filed against the Company and its employees

The Russian transfer pricing legisiation is aligned with the international principles developsd by
the Crganisation for Economic Cooperation and Development (QECD). The legislabon allows tax
authoribes to essess adddional taxes for centrolied transactions (ransactions between related
parties and some tranzactions between unrelated parties) if such transactions are not on an arm's
length basls

For thes resson, the Compamy's management has implemented intermal control procedures o
ensire compliance with transfer pricing law. Upon request of the tax authority the Company's
management will pravide documentation as per article 10516 of the Russian Tax Code for the
periods open for review for completensss of taxes calculated and paid under Chapler 14.5 of the
Russian Tex Code.

Tax llabilities arising from controlled tfransactions are determined using the actual prices of such
transactions. It 1s possible, with the evolution of the interpretation of the transfer pricing rules, that
such trensfer prices could be challenged. The impact of any such challenge cannot be refiably
estimated, however, it may be significant to the financial position andlor the averall performance of
the Comparny.

The Russian tax legislation which was enacted or substantively enacted at the end of the reparting
period, is subject to varying interpretations when being applied to the fransactions and activities of
thie Company, while tax control ever individual transactions and operations is gradually increasing

Consequently, tex positions taken by the Compamy’s management and the formal documentation
supparting the tax positions may be challenged by tax authorities, in particutar with regard to the tax
accourting tréatment of Gertain incomes and expenses of the Company and the validity of dedicting
VAT presented by suppliers and contractors, The impact of any such challenge cannot be reliably
estimated. Nonetheless, thiz may be significant to the financial position andfor the overall operations
of the Company. the Company's management has implemented internal control procedures to
enswe complance with ransler pricing law Mew provisions aimed al deolfshonsabon of Russian
economy have been added to the Russian fax legisiation and are effective from 1 January 2015

Specifically, they Infraduce new rules for confralied foreign companies, a concept of beneficlary
ownier of income for the purpeses of application of preferential provisions of taxation treaties of the
Russian Federation and also the rules for determining the tax residence of foreign legal entities at
the place of thair achml managament (in case of & foreign company recognition as 8 Russian tax
resident, all income of such a company will be subject to taxation in the Russian Federation).
Management of the Company conducts anakysis of impact of new rules on Companes’ actily and
takes necessary measures to meet new requirements of Russian Tax legisiation Likelihood of
clalms fram Russian tax authorities (and probability of positive resalution of disputes) can't be
reliably measured because there's no practice of new tax rules Financial statements of the
Compary can be affected if tax disputes arise, The Company carmes oul systematio wark 1o
decreese the number of its foreign subsidieries, which should reduce the impact of this factor on
the hnencal pesibon and resulls of the Company's business,

Management believes that its interpretation of the relevant tax kegisiation s appropriate and the
stabe of the Company fram the point of view of tax legislation is stable

3.15 Financial risk management

The primary objectives of the financial risk management function are to provide reasonable
assuranoe of achieving the Company's goals by developing a methodology of risk identification,
enelysis and assessment, 23 well 23 to establish risk limits, and then ensure thet exposure to risks
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ShAys within these limits and if the imits ané exceodsd — 10 traat this fsk accordingly.
Markeat risks
Market nisks include currency risk, interest rate and price risks.

Currency risk. The Company ealls its produced electricity and capacity in the Russian domesfic
market at prices denominated in national currenoy, settlements with resources suppliers, change
and acceplance of payments from the customers are made specifically in Russian roubles
Liabilities of the Company are denominated in national currancy. In Novemnbar 2018, the Comparmy
placed Furobonds in Chinesa yuan offehore, whils the managemant of currency risk was eliminated
by concluding a hedging transaction {curency swap Interest), details of the transaction are
desonbed in paragraph 3.4.1 of the Notes, As a resull effect of changes in curency exchange rates
on the Company's inancal postion and activilies s estimated as irsignilicant. The Compamny's
operations are planned and camied out in such 8 way that sll its assets and labilities are
denarninated In the national currency

Informabion on the Company's expeeure Lo currency nsk 13 presented in ine wilth its use for the
preparation of RusHydro Group's IFRS financial statemenis as defined in IFRS T

Monetary Monetary Net balance
financial agsets finaneial Eheat
liabilities position

3 December 2019

LIS Dollars 245,000 - 348,000
| Euro 183 [F23.515) {233 3501
| Chinese yuan" 2N (13,380, 485) {13,380 215)

Tatal 248 434 [13.B13.685) | (13265 HE5)

31 December 2018

LS Dollare 160, 788 £ 160,788

Euro 135 {1,237 168) {1,237.033)
Chinese yuan® a1 (15,253,781) | (15.263,470)
Total 161,235 (16,490,249} | (16,329,714)
3 December 2017 . -

US Dallars 704,425 . 704,495

Eurg - (8,112,775} (8112 775)
| Total 704,495 (6,112,775} (5,408, 280)

*Management of currancy risk on obligations expressed in Chinese yuan offshore i3 excluded by enlering inlo
& currenoy-riores! swap ransachon (Node 3.4.7),

The above enelysis includes only monetary essels and ligbilities. Irvestments in shares and non-
monetary assets are not considered to give rise to significant currency risk

Changes in exchange rates have no significant influence on the Company's linangial position

Interest rate risk. The Compary's aperating profits and cash flows from aperating activity ara
substantially independent of the changes in market interest rates.

The effect of changes in the average market interest rates on the value of the Company's
irnviesstnents i inslgrificant as the rates of return on the Company’s investments ane fixed

Debt portfolio of the Company (laking into account liebilities in relation to lhe interest rate swap
transaction with PJSC Bank VTB)} as at 31 December of 2018, 31 December of 2018 and 31
Decambear of 2017 mainly consists of debt with fived irterast rate. The influgnce of changes in these
rates on the Company's profit is insignificant

The Compary monitors the loan market in order to identify favorable credit conditions, and also
monitors interest rate risk for its financial instruments. Effective interest rates as of the end of the
penod are presented in paragraph 3.4,1 of the Explanatory MNoles,

Price risk. The Company =sles power and capacity, mainky, in the wholesale market. The price risk
at the wholesale market is connected with possible volatility of the prices, and also with reduction
of prces of the cormesponding goods.
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Elextricity at the wholesale market is realized by Company mainly at the market for the days ahead
Weighted average price of sale of electnoity for the days abead for the Company in 2019 didn't
change significantly in comparigon with an indicator of 2018,

As the key instrument for trading capacity in the wholesale market is the contracts for purchase and
sale of capacity by resulls of compelitive selection of capacity, The price of capacity, based on
which liabilities under such contracts are calculated, after the transition in 2015 to long-term model
of competitive selection of capacity, is determined by results of competitive selections of capacity
for four years ahwad, The price differences on capaclty created foliowing the results of competitnve
selections of capacity for 2016-2020, make no mone than 5% for each price zone.

At the liberalised market of the electric power the price of goods directly depends on demand
amaunt. For the purpose of increase ina financial result of economic activity Company considers
the seasonal, week and daily changes in dermand on the electnc power in case of sales planning of
the slactric power

Ingeneral, the risks associated with a possible reduction in the price of sales of electricity and power
in the wholesale markel are assessed as insignificant.

The price risk determines the possible changes / luctuations in the fair value o future cash flows
due to changes in markel prices (excluding changes leading to interest rate or currency risk),

The table below includes the Company’s investmants exposed to the price risk

a1 31 Eal
Category of investments December December Decembar
| 2019 2018 2017

Equity investments for which current market value can be
determined, inoluding: - - 6,808,972 |

BURC Inles RAD - 6,808 87
Equity investments to subsidiaries measured at current
market valus but not revalusd as of the repoming date 2,823 780 1,708,826 1,706,626
Equity investments for which current market value cannaot
e determimed D ATEI0 | V5 788 788 | 2483711.300
Total equity investments (see paragraph 3.1.2 of the
Explanatary Notas) 312,802,040 | 2T7ATT S92 | 256,725,168

Current market value of guoted secunties is determined by market prices established on the stook
exchange PJSC MICEX-RTS (hitp:ffmoex. com), according to the 'Procedure for determining market
value of securities, esfimated price of sacurities and the threshald for the fluctuations of securities
market price for the purpese of Chapter 23 of the Russian Tax Code approved by Onder of the
Federal Service for Financial Markets Mo, 10-85/pz-n of 9 Novembser 2010,

Crodit fisk

Credit nsk I3 the possibility of the Company's losses resulting from the counterparty's inability to
meet its obligations under the contract Expasure to credit risk arises as a result of the Company's
sales of products on oredit terms and other transactions with counterparties giving rise to financial
ausels

Although collectabality of recevables can be inflvenced by economee factors, management beliove
that there iz no significant rizk of lozs to the Company beyond the pravision for impairment of
receivables already recorded The Company reqularly monltors exisiing receivables and undertakes
actions to colleot them and minimize losses.

Cash has been placed in inancial institutions, which are considered al the time ol deposit 1o have
minimal rigk of default The Company approves deposit banks as well as rules for making cash
deposits. The Company performs regular review of financial institutions, monitars their ratings
assigned by independent agenoies as well s olher performance indicators of these hinancial
Instituteors.

Summary information on cash deposits and their equivalents including names of banks and other
fimangial institutions and their r@iings as of the end of the reporting peried is provided in paragraph
3.2 4 of the Explanatory Moles.
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Liguidity risk
Liguidity rigk is the risk that the Company will encounter difficuities in mesting ohligations associated
with financial liabilities

Efficient hquidity risk management imphes mamnlaiming suthicient cash and markelable secunlies,
and ensuring the availability of additional funding through an adaquate amount of committed credit
facilities. The Group follows the balanced madel of working capital financing when both long-term
and short-tenm sources of finance are wsed, The Compamny places available cash 1o shot-term
financial instruments, mainly, bank depositzs and =short-term bank promiszory noles. Short-term
[lakilitles are represanted mainly by tracs accounts payahle

The Gompany has implemented controls over the conbracting process by using standard financial
procedures that include standard payment structure, standard payment time, standard correlation
between the advance and final seltement amounts, etc. This way the Company controlz the
maturity structure of capltal

The ageing analysis for long term borrowings 19 presented 15 paragraph 3.4.1 of the Explanatony
Motes.

3.16 Subsequent events

There are no significant events which have affected or could affect the Company's financial position,
cash llows or s perdormance in the pencd between the reporting date and the dale of signing the
financial statemeants for 2018

Chairman of Management Board - General Director

of PJSC RusHydro M.G. Shulginoy
Chiel Accourtant of PISC RusHydro Y. G, Medvedeva
ZT Februany 2020
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